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SIHAR STATE POW ER TRANSMISSION COMPANY LIMITED
BALANCE SHEET AS AT 31st MARCH 2015
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BIHAR STATE POWER TRANSMISSION COMPANY LIMITED
STATEMENT OF PROFIT &

[.OSS FOR THE. YEAR ENDED 315t MARCH 2015
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BIHAR STATE POWER TRANSMISSION COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 35t MARCH 2015

%t CUnzh From Tnvesting Activitbes
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BIHAR STATE POWER TRANSMISSION COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH 2015

NOTE1:

Siguificant Accounting Policies

A. Basis of preparation of financial siatements: -
The Financial Statements are peépared on going concern basis, under historical cost
convention and on acormual basis in accordance with Genemfly Accepted Accounting
Principies in Indlin and the applicable Aceounting Standards notified under the Companies Act
2013 wnless otherwise simed. The Company's business operations are govemed by the
Eloctricity Act, 2003,

Based on the nature of business, the company has ascertained its operating cycle as 12 months
for the purposes of elassifieation ol assets and labilities as curent and non-current.

B Use of Estimates:-
The preparation of financial stetements reguires the management 1o make estimates and
assumptions that affect the reporied amounts of nesets and labilities (inclnding contingent
ligbilities) as of tie date of fimancil statements and the reported income and expenses during
the reporting period. The management believes that the estimates used in preparation of the
limancisl statements are prudent and reasonshle. Difference between the actsnl result and
estimales are recognized in the pericd in which the results are known/ materinlized.

. Capital grants, Subsidies -
[n sccordance with the Accounting Standard 12 on 'Accounting for Government Grants',
Crants and Subsidies recerved from Governmient are recognized on reasenable certainty of s
realization.

Grants and Subsidies received for the specific assets are disclosed as Grants on Liabilities side
ard wmortized in proportion of depreciation every year.for depreciable assets acquired. On
acquisition of Non-depreciable assess, the cost of asse! scquired is transferred from Cirant
Azcount 1o Capital Reserve and kept intact. i

Iy, Fived Assets :
Fixed asscts are swated a1 cost comprising of purchase price and any attributable cost of
bringing the assets 1o its working condition for its intended wie,

Assets transferred from erstwhile Bihar State Electricity Board are stated at the trnsaction
values as notified |'.'|1'|.' the Govi, of Bihar under The Bihar Sile F.hﬂ.'tm:ily Reforms Transler
Seheme, 2012 notified vide notification no, 17 dated 30tk October 2012 and further amended
as per final trans fer scheme under consideration.

In the case of commissioned assets, deposit works or cost-plus contracts where fnal
serthement of bills with contracsors is yet to be affecied; capatalization 15 done on proviss
hasia subject to necessary adjustments in the vear of final settlement.

o o e




The cost of land Includes provisional deposits, paymente/ lishilitiss towards conmpengation,
rehabilitation and other cupenses wherever possession of land is raken. Expenditure on
beveling, clearing and grading of land is capitalised a3 part el cost of the related buildings.
Tramsmission assets are considered "Heady for intended use” for the purpose of capitalization
after test charging/successfiul commissioning of the transmission assets and on completion of
stabilization period wherever techaically required,

E. Capital works-in-progress: -
(iy  Capital works-in-progress incides the cost incurred on fixed assets that are not yet
ready for the intended wse and is capitslized up 1o the date these assets are put o use.
All expenditures of consinsction division sre alloeated to the projects on pro-rata
- basis to the additions made 1o respective progect.
(i} Claims for price voriation sre aceounted for on their acceptance.

F. Impairment of Assets :
Consideration is given at each balanoe sheet date to determine whether there is any indicarion
of impairment of the carrying amount of the company's fixed assets. 17 any indication of
impairment exists, recoverable amount of the assets is estimated. If such recoverable amoumnt
of the nssets or the recoverable amount of the cash genctating unit to which the asset belongs
5 less than ity carrying amounl, the carrying ameount is reduced toits recoverable amount. The
reduation is trented as an impainnent loss tnd is recognized in the profit and loss amount, TF at
the balance sheet date, there is an indication that if a previously assessed impaingsent loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverahls
EMOuNt 80 réassessed.
G. Segment Reporting @ _
The Company has only ope activity nmmely "Trmsmission of Power”. Maoreover the
company's operations sre mainly confined within the State of Bihar and the company does wot
have materfal earnings outside Bibar or outside India. Agcordfingly, the Accounting Standard -
17, Segment Reporting is not applicable,
:Hq-[l‘\'l!n.‘l'ﬂﬂu.:'.' L R, R T A E M-
“Tnventories are valued as under ; . |
(i) Consumahle stores and spares, construction steres, mandiory spares of consumable
nature - on weighted average method.

(i) Serap ~ on Book value or Net Realizable Value (NRV) whichever is fower.

L. Provisions and contingent Liabilities : ;
A provision is recognized when the company has a present obligation as a result of past event
and 0t s probable that an outflow of resourcas will be required to gettle the obligation, in
respect of which a reliable estimate can be made based on technical valostion and past
experience. Provisions are not discounted to jts presen! value and are determined based on
minigement estimate required to sstle the obligation on the balance shieet date, No provision
i= recognized for liabilities whose futire outcome cannot be ascertained with reasspable
certzinties. Such contingent liabilitics are not recognized but are disclosed in the schedule of

are roviewed o each balance sheet dote and adjusted to refleet the carrent manapdl
Egti s, h’
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contingent liability on the basis of judgment of the menagement/ independent expert, b
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N, Borrowings costs :

3 ' | @
J. Cash fow sintement :

Cush flow statement is prepared using the indirect methisd of the Accomnting Standard.3

K. Revenue Recornition :
(i} Revenue from transmission of power
Revenue from transmission of power is recognized on accrual bashs of energy
transmitted in accordance with the tariff orders awarded by honorable Bihar Electricity
Regulstory Commission (RERC) as applicable to the DISCOMS,

(i} Oiher Income
{a) Income from sale of scrap and insurnce claims are sccounted for on the basds of
actual realization.
(b} Crher incoeme mer.-:pl mentioned above is recognized on acorsal basis except when
plimate realization of such income is uncertain.

(fii) Amount in respect of unclaimed security deposit, eamest money deposit and mise.
deposit of suppliers and contractors, stale cheques elc, which i pending for more than
three years and which are not payable, k= considercd az income,

(iv) Interest income generated on funds received & Kept in the bank under different schemes
of the govi during the period hos been trested as Bability to be repayable on demand by
the movt,

l. Employce Benefits :
(i Provident fund — The coatribution to Provident Fund is transferred to BSPHOL
Master Trust Employies AJc maintained with Bihar State Power (Holding) Co. Lid.
(i) Ciratuity — The liability of gratuity is scoounted on the basis of demand based on
actuarial valuation raised by Master Trust and tansfer of demanded amount to
BSPHCL Master Trost Employees Afc muintained with Bihar Siate Fower {Halding)
: Co. 1td
(i} .Leave encashment - The benefit of encashment of leave iz given to the employees of
the company on retirement. The company accounts for leave encashient liability to
its emplovess vide its service on the basiz of actuarial veluaticn / demand of the

Master Trust ond transfer o BSPHCL Master Trust I‘.‘.I'!'I-;l:ll-l:r!.'\EES !I.-"s: mum{ammﬁ with

o o+ Bibar State Power, (Hh[.{mg}'f_'ﬂ i : I ; 3
(W) Leive Travel r_nm.:mmn — Expenditure on Jum-'e m:'-\el poncession o ;,hglh{u
employees is rwumfazd on the basis of schual reimborsement,
(v Group Saving S:humr_a Deductions on sccounts G55 from eligible employees an:
also remitted to BSPHCL Master Trust Employess Ale maintained with Bihar State
Power (Holding) Ca. L.

M. Investmmen i
Current investments are valued ai lower of cost and fir value determined on an individial
investment hasis

Long term investments are carried at cost less provisions, ifany, for permanent diminution i

the value of soch invesimenis.

{z) Barrowing cost specifically identified to the scquisition or construction af dus
pszets 15 fully capivalized as pant of such assets. k‘"
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In-respect of general borowing cost, not directly attributable 1o qualifying assets,
genernl weighted avesage of inferest cost is capitalized and apportioned on the
average balance of capital work in progress: for the vear

{ii}  Other borrowing cost Is recognized as expense in the period in which they are
incurred,

+ Depreciation and Amortization :

Depreciation is provided oo "Straight Line Method' up to 90% of the original cost of assets at
the rates notified by the CERC.

Depreciation on additiens 10/ deductions from fixed asscts during the year is charged on pro-
rata basis from the date when the asset is put 1o use.

Assets costing up to Rs.5,000/ are fully depreciated in the year of scquisition.

. Tazation:

The provision for taxation is ascertained on the basis of asssssable profits computed in
accordance with the provisions of the Income Tax Act, 19461

Deferred tax is recognized, subject lo the consideration of prudence, on timing differences,
being the differences between taxable incomes and ascounting income tha originate in one
pericd and are capable of reversal in cne or more subsciquent petiods. The deferred lax assets
# recagnized and carried forward only to the exient that there is a reasonable certainny except
for carried forward losses and mnabsorbed depreciation which i= recognized on virtual
certainty that the sssel will be realized in future,

. Provision for Bad and Doubtful Debis ;

A provision for bad and doubtful debts is made against —amount of arears, ic Sandry
Debiors,

Expenditnre .
Pre-paid pnn{-pb_md items g to Rs. 1, 00,000/ sre accounted for 1o nattral beads of sccount.

MJUEIIMHIE- arizing due 1o erooes or omissicn inthe Finencial Stotements of earbier years s

- accounted for- under, "Prior- Perod”, Wems of dncorive. & Expenglitade, which are not of .

recurring. matirs vis, damages duz to ﬂc-:r:ls. earth quakes efc., are EI.L'h‘-]ﬂH-ﬂd. a8 ‘Extra
Ordinary Itgms”,
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B ETATE POWER TRANSMISSION COMPANY LIMITED
& TE THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3st MARCH 2015
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shares held by ench sharehnlder holding mare than 5% shares--
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a5 E i g A vy & - i ¢
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Mo, ZHIE Hitd

206 hBe S | 21M 0504

179600 86,085 | IALIE0T.TAA

Capual pending nllatment Bs. 27,96, 00,836,085/ o on 3032015 comprises of Re. 23,0507, 73,450 s ee 11,03, 2004, oat of whic
- were alloted my paid up ety copital duriag 2004-13 afler approval of Gowt of Dihar




STATE PMOWER TRANSMISSION COMPANY LIMITED
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J THE FINANCIAL STATEMENTS FOR THEYEAR FNDED Yaf MARCT 2015
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M. st March 1015 | S1s Mares 20
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44,110 da.4 -
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5.1
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it w3 L R FLEL R
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41 & 2203 BEAT 275840 2550 4T
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. ._ TE MOWER TRANSMISSTON COMPANY LIMITED
HE FINANCIAL STATEMENTS FOR THE YEAR ENDED 51s MARCH 2015
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No. 3lse Mlareh 2015 | 31st March 30
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RHAE ST TE POWER TRANSMISSION COMIANY LIMITEDR

Soptr 28 Dbed THRFTERE K1LED

NOTES TO THE FINANCIAL ETATEMENTS FOR THE YEAR ENDED 3t MARCH 20153

Account Code As Ax A AL
Mo, Sigt March 2015 | Jist March :!l:_i
284 L35 a7
2875288 o4 25 D <. i

6, 1645 208
11, 56,61 830 T9TT.5
9,07, TR RS 166420
aoL00sss | 8247700
Accaund Cade For the Year
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- 35t Mareh 2015 | "% 215t Mar
14
Ferenue fam RAPDCL. ' 100,26, 25,000 TH 13, 749.0
Revermue fom SRPDCL 16033 0,000 L5 11.25.0
2.7, 60, (1) 2B 50010
1,533 8 590 2333250
26836 15,650 1,20,01, 75,
I0,08,841 208083
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weimd {F+ 11 268 56, 25491 123, 13N
THAR STATE POWER TRANSMISSION COMPANY LIMITED . . . . £ R
, i TOTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED J1st MARCH 2015 '
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BIHAR STATE POWER TRANSMISSION COMPANY LIMITED @
SOTER TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED Mst MARCH 2005 ¥

Sane 19 Emplayea benefit expense

A-l:wu:l Col Fex ihe Year emidcd "::;T:t::'
s 315t March 2015 5
2014
151 45,10 Te 40 38,8358,
751 22645 303 133343
753 33,44,46, 120 33,31,09,1
A 2 VE84.210 r i o, B
15611 14,84 837 13,341
e 117,70 r T
TaH 48, 55,645 WILEL T
93,34,70, 1 86,6769,
Sigar 14 Finance costy

‘“":‘:_Em Far the Year ended F“;{;" {IH'
S 315t March 2018 | * S
Eli'h!lﬂl on. Sia1e Government Loans A | 18,510,872 14.20,16,5
Tatal Entwrest on Capial Laabiltirs 18,51 87,254 14,20, 06,5
=5 |
E i4,7
—— a1, 7328 44,3
72,719 [ 1
18.82.70,043 14,230,540 8

Bate 15 Deprecition & Amnribstion Fxpenaes
Accaund Cade Far the Year

. I 4 e e | Forihe Year ended et >
- X NE |- e Mareh 2035 [ 2 g'l;ﬂ'" %
[Feprociation ' T 10 T7.2 1,25 54 B3 E54 1.15.89.19.3
» Transfermed o pedor periced enpensen

A84° Freliminary Exp smenized 36,21 T4 2N
L2505 568 ] 116,2540,0
~ Trmsferel from Reserve/ Amantisation of grant AT, 14,13, 878 407
T iwtad S0 36806940 106,61 2.6




POWER TRANSMIREION COMPANY LIMITED
3 THE FINANCLIAL STATEMENTS FOR THE YEAR ENDED 33 MARCH 1015

wnernl EXpenses

&

Acesunt Code For the Yer
Na. b ::::" endded Hst Ms
014
T4.1 776,590,335 JE 7504,
T2 A5 45528 448,40,
Ti3 2.4 A0, b0 173,28,
a4 T 508,
743 5,61 18,078 [ERTREN
Ti6 3 87,021 23
4.7 In, 38,284 | =,
TiE 037,729 14,56,
36,51,18,135 S, S
Té 101 e 76000 $ia82 M.
T 104 10 75, 106 54 44 522 1,08, 34
T4 101 i TH 112 Y407.317 1749,
12l L8656 5
TE I 19,553 ki
6123 70,185 Pl P
76124 EES R 4,1
3,10,92,731 11073,
1 L 11,275,600 14,12
TEAFT 1 130 158,13, 088 Lag. 0,
THI51 10 TE190 .
[ 10,235,798 13305
205,162 [ B
14,49 5408 12,1
67,242,042 Taat
704,772 L
2259, 141 114533
467,290 j,pl,.'c.,_ﬁ
1 ARAS 18,525
AT Lo TRATASDETE 7 L0, T
29.46,135 13.36.0
76.210 1o 76,220 352047 1,145
6. 210 in TE 304 0400 i,05,1
1 165,834,070 7,2%,69,1
79.5 - B0
797 . .
= 52,0
4B.17. 16,255 i, 3,50,
mr:lm For the Year emded ﬂFLF;:::
Mst March 2015 20k
&3, b A5 PERITTLIN. B
LE-ENE TR 5,56, 30953 I 1,08, 3d
T5360.7 100 (1,67, 300
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BEHAR STATE POWER TRANSMISSION COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t
MARCH 2015

MNote: 29 Other DMsclosures

1. Corporate Information: - Bihar State Power Transmission Company Limiled is a
company registered under the Companies Act, 1956 in June, 2012, to which the State
Gowt. through the Department of Energy has vested transmission undertakings in Bihar
of the erstwhile Bihar State Electricity Board in sccordance with the Bihar State
Electricity Reforms Transfer Scheme, 2012 vide notification no. 17 dated 30,10.2012.

2 The Anmml Accounts of the Company for the year 2014-15 has been prepared a5 per
the format prescribed under the Schedule 11 of the Companies Act 2015.

3. The State Govt. vide notification no. 17 dated 30-10-2012 has notified opening balance
sheet on provisional basis, based on balance sheet of erstwhile BSEH as on 31st March
2011, stating that the amount under various heads are subject to validation, verification,
updation and truing up and these shall be completed during the provisional period ic. a
period of one year from the effective date ie. 01-11-2012, Mis PFC Consulting L.,
Mew Delhi which was appointed as eomsultant for restructuring of the erstwhile BSEB.
was also assigned work related to hand holding phase of the successor companies
including BSPTCL. As the provisional balance sheet notified by the State Government
was related to 31st March 201) end the effective date for operation of the successar
companies including BSPTCL was 15t November, 2012, M/s PFC Consulting Lid, New
Delhi revised the opening balance sheet for all the successor companies including
BSPTCL based on Annual Accounts of the erstwhile BSER as on 315t October, 2012,
which was also adopted as the opening balance sheet by the Bihar State Power
{Holding) Co. Ltd. However the opening balances for the various succeasor companies

-were provisional and wete to be amended in line with final transfer scheme. - -

4. The final transfer scheme has been submitted by Mis PFC Consulting Lid. with the

revised final apening balance sheet a5 on 31% Oetober 2012, The impact of the balances

hetween the provisional transfer scheme and the final wansfer scheme were
incorporated in the sccounts of the F.Y. 2013-14 .

5 Commitments for Capital Expenditure:

- . : _(Rs. in crure)
Particulars ' Ason 31032015 | As on 31.03.2014
Estimated amount of contracts remaining 1o be 1765 HG6.98
executed on capital account and not provided
for

P ERRRRET,




&
J 6. o iahbilities not
(Rs. in crore
Particulars Ason 3L.03.2015 | Ason 31032014
- Claims agsinst the company net scknowledged NIL TNIL
8% debt
Guaraniees MIL NIL
{xhers NIl NIL
Particulars Unit Yearending | Yenr ending
31" March 31" March
1015 2014
.-5 Total Power Intake MU T17902.93 | 1441795
I., Total Power Culgo ML 16086.417 13786 16 -
: Transmission Loss MU 916.86 631.79
L Transmission loss (as percentage ) B 5.12 418
d Amounl billed Rs, in crores 26856 23335
Amount collected Rs.incrores | 268.36 223.25
l‘a | Collection efficiency o o0 100
I 8. Applying the principles laid down under Accounting Standard-22 on Taxes on
-"r Income, deferred tax asset has emerged due to losses, however in absence of reasonable and
T virtual certainty of future taxable profits the same has nol been recognized in the accounts,
) 0. The balances of amount receivebles, payebles and lLoans & advances are in
~ . confirmation with the books n!'acu:uunts and are subject to confirmation and reconciliation,

if any,

10.  The stail related liabilities including términal benefits up w the effective date of
transfer i.¢. 31% October 1012 are 10 be borne by the Govt. of Bihar dnd to be paid through
e Employees Master: Trust ‘administersd by the Hobding. Gﬂﬂm&m' Linbilities” after
effective date are'to be borne by the respective successor companies. The liabilities Hlnﬂﬁg
to PF, gratuity, lem.u: encashment etc. has been provided on the basis of allocation given by
the holding company based on the sctsaral valwimn and the same has been paid to the
miaster triest

-

11.  Related party disclosures: There are no transsction during the year with eny related
party required o be reported other than transactions between stute-controlled eaterprises as
such as per Para 9 of Accounting Standard- 18, the disclosures are not required.




12. Pavment to auditors:

Particulars Year ending 31" | Year ending 31" Murch
March 2015 2014
Stautory Audit Fees 70,000 70,000
Tax Audit Fees 10,000 10, 004
Cost Auditor Fees 40,000 40,000
13. Earnings per share: - .
Particalars Year ending 31" Year ending 31"
- March 2015 March 2014
Net profit / (Loss) (in Rs.) 78,07,17,814 (24,19,21,904)
Weighted averape number of 23,50,00,000 . 20,00,000
equily shares
Eamings per share: =
(i) Basic iln Rs) _ B (120.96%
(i) _ Diluted (in Rs. ) 026 {0.10)
14. Other disclosures:
| Particulars Year ending 31" Year ending 31"
_ March 2015 March 2014
Valoe of imports on CIF basis Mil Mil
Earnings in Foreign Currency | Nl | D
Expenditure in Fnreigu Currency Nil Mil

15.  Amaounts stated in the fnsncial stateme-nta are in Indian Rupaes amd have been
rounded off to the nearest rupee. :

16. Previous year's figures Have hc:n TE*—E]‘CILEPEd.'!.‘CE]HHEJrEd wherever necessary to
ﬂ:rm:spund mlhlh-;mm:m y.e;nr m.f.mmﬁ:,amn

- i - -

-

As per our report of even date attached
For Anant Dokania & Co. (W‘ For and on behalf
Cherrrared Acvoemianiy—1
{Firm Regn. Nose7 - &) :
.}Mﬁ /k
(F&A) Muu-glug Drirects

L‘h:irman

o e N g = g g
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FOVEM NG 3CA
|See rube GG{IH)| r
Akt reperd under secthon 4448 of e Inoeme-tax Act, 1961 in & case whers (he

accoants of the business er professhon of a porson have been sudited under any ether w

I Wy sepont that the simwwory sudit of _BIHAR STATE POWER TRANSMISSION COMPARY LIMITEDR VIDYLT BHAW
AN BRILY ROAD PATMNA ,, FATNA, BHAR, BO0001  AAFCRIINEH  was pondiced by Ly ANANT DORKARIA & COL m
pumnnnce-of the peovitions of the COMPANIES ACT. 20131 Act, and Wi annex bers o3 copy of Omr  audit mpod dsted
BREg-29 aloag with & copy cach of

(a) the auclited Profit and b scegust for the period bepinnmg fom 2004-04-01 b esamg on - 2005-03-31
%) thet pisdited bolance sheet oy of, ZRLE0331 ; aexl

10} docurnenis delared bey the t=id 5o to be part ol, or anneeed w01k Profll sid loss aceeanl anil balance shest

2 Th= sstement of i leuntas ieyuired @ be foiched unser setmn AAR 15 dnnegm] bevewith in Fumn o, 3CT,

b o Lur DEIIT] and to e best ol Our funsaion and pecsndeap 1o examiannl o 6 Boaky of aecounl aveludmg etler elevani
decuments and explanations ziven 1o Us the particulas given i the skl Form 80 SCD and the Anresure thersia are s sl
somerect eabpct o the following nl.'h:lmml.-'rlﬁ.'qml:ﬁn:.-uiunﬁ. il nny

Where amy ol the requiremant in the Form os answered in the Megatvee or with qualificatsan, give peakon thene i

51 iCualification Type Cibservalvansmaliicatians
Ml
T [k, SERVICE TAK DEDUCTED FROM VARLIDUS PROVIDER DURTNG
| E FINANCIAL YEAR 2014-1 5 SERVICE TAX BETURN DOES NOT b
TCH WITH BOOKS OF ACTOUNTS.
1 | Dihers [BLPERVISION CHARGES COLLEC [ED BY THE COMPANY LRI
THIS PERICD BUT SEEVICE TaX O THIS AMDUNT NOT SEPEF
; TED AND NOT DERISITED TILL DATE
3 [Dibers. = O, E-RETURM WAS MOT FLLED TILL DATE,
4 [Cthers. < SOME OF THE TDS OUTSTANDING AMOUNT FOR THE FIY 2105-
WAS NOT-DEPOSITED TILL DATE,
E [Ohom MOST OF THE 1DS AMOVRT WAS NOT DEPOSITED WITIHIN DU
| & DALE. . -
6 |Diikers TOTALTDS DEMAND ON LD TAN PINBOAI9TE TILL DATE 1S 8
T TOikers. . LT NG J6RDa0 & T8 LHALLAMN AN
£ 13505 WHOSE UTILESATION WaAS ®OT FILLED IN E-TDS O
FETUHRN TILLDATE
K | Unkezrs Previows year chotang balance does nol march wiil 1be CUrkenl Year opend
bhaknce dee b regrotapen g
Mlace PATNA Mame ANANT KUMAR DOKANIA {ﬁ"'j-ﬂl"
Tame B T Mumberibap Mismber
FELN (Pirm Begistration Mumber) 0074980
Address




FORM NSO, 3CD 5
[See mle GG

Simtement of particolors required to be fornished under section MAR of the Im: Act, 1961

[ O T S —
ITED

Adde

[

C,

&

VIDYLUT BEHAWAN BAILY RIDAT FATNA ,  PATNA,

, 0001
Acoount Nrber (PAN] [ AAFCHLSI
the asseasee i6 liable to pay mdirect tax fike eicke| Yes
wrvice B, fles tax, custems duly,ele. i yes, pleme
ihe registration nusmser o any other wleatification

allatted for the same
e Repstation Mamber
Mo
Tex AAFCRIATIISTIN T———
: AT T DI 0T EETORT
% Tadireci Tax/Thany ENTRY TAXSU. 1010935088
4 ATITun ) (ISR
Company
year from TOUA-GE-00 i 2015-13-11
Actemment Yoo B FITEAT

ladicwis the rolevont clisse of secton 4448 under which 18 sudit has bees conthucted

T IEcievant cinuse of sechion 49AH urder which 152 audis 5 bees condicied

Thame A4 fi{a ) T otal =iesinrmever Sroas roapis in butiees caceeling Bs, | oo

Me
1
I

ol A0, whether sharee of membens sre incelermenate o ankrown ¥

¥k

T Teh G ASsocibon of PEasdns, indicate names of punnensimeibers ursd thew profit sharing miws. In cuss

Profil Sharing Radin

I thiewe is any cheamge In u:., pairETs. oo mqrr.ﬁ.'m or in thesr peafit shanng o since e et d::ll-r of 1he

preseding yeur, the partuilars of such change.
of change : Type  ot[00d profn]New
10 sharmg  |@rodll 3
enlsis T

Remnrks

ﬂ .| L i -
|ﬂ¢m P s {[ﬁnﬂn-lhm one Biiaces o1 feolsision 7§ camed on Qufing (e previous year, nunie

nl'ﬂiu';' Iaslnes ke ;:mfn:ﬁw

mnmuinined ai each lorcotson ) Same a5 | 1{a) [T T

Buh Seclor = Code -
~ Tther iham (1) 10 (4) above ]
1“ TheTe 1% arty Clasign 10 (e (T of Disiness or profession, the purtisulers of sech changy - [N
: e Secior “.:*rnlrSﬂl:h‘lr - | Cide
muhwlkn!‘mnuuixar:prmrmﬂlLuh.rhthm‘ﬂ-M.d}#.hﬂﬂfhﬂ!ﬂFm'm e W:“
. LEDCERS, vir — -
List ks O prcoun msan and 1he address at which the bocks of sccounts are kepl. |1n case books of necoum

are mtinlaioed in o compaler system, mention the boeks of sccount genersted by such computer system. 17 Fe books of
succonnte are not kept 01 one |ocation, please funish the sddressesof locations aloag with the dends ol books ol aceouns

Address Lime'l Arldregs Line 2
[hsrics

Cily of EOwh or

Sinle

PATMA

LIfAR

S FnCodde

1

T prafit and boss account mechndes sny profits and gains assessable on presumplive basis, |1 ves, inchcate the
nt aned Ehe relovant section (444D, S4AE, 4AF, $4B, (BB, HBBA, MBBER, Chapter X110, Firgt Schedule

Mo




9

there has been any changs in the methed ﬂmﬂﬁmﬁﬂmﬂ}thﬂdﬂwm in

renrrredaiely

[ previo yiar, ;
mwer 40 (h) above i he affipmative, g,iﬂ:ﬂ:ﬂihnim_l:'idﬂm “and the effest thereol on the profit or [xg.

Mo

™ [incresse in proftRs) | i profi s,

of ievintion, 1f iy,
prescribed umder soction {45 and the effsci thereef an ihe profilor lnss.

T The mcThod of aceountmg empioyed in 1he previgus yeal from the sccounting |No

Mathod of val=ation of cloaing stock mphoyed i the previous year.

T e of devimtion Trom the method of valation preseibed
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woreass in pofig s ) |Decrease o Tof RS )
[COET FH'EE

and the elect therel on|MNe

uncler section F43A,

[imcrense in profit(fs,) | Pecivase m prafis{Fx.]
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Dreseraption of capita] neset (] Dt oi|le) Coah off(dy Amooil 2l
ol SO acquusition  |which the st
is canverted anke
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steens falling within the scope of stion ¥ L
pLio T Amounl
e protorme credits, draubacks, refund of duty of Suscms of exsis —eruios an, nr refand ol sales tax or value adkded
1, whare sach credits, dmwbacks of refund ae adrtited os due by the suthorities concersed
Description —u [ Armount
ﬂ: Ercalation clnmms acceple] durisg the peysils year 2
[rscripliom ) T Al
Ei: Amy alher dem oot neome
Fescription | Auiioin —
Rl : -
Tl=_ |Copatal eceipt, if any
Ercscription [ Arvicunt

sy Tomd o Duibding o1 bulfi 78 Tansiercd darmg te e —
pencsned or msctssble by any-puibority of & Stale Goverpment refemal o in et AICA uF 50, glease fumish

mn.-;hdn.iﬁm =tz thon value acepted oo

AT ddiess Line| Addras Lime ity T ows, - [Sribe Comsideration | Vil adupied
1 12 . = ™3, pefeived  oFior aspessod OF
. mourised ursestable
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*fomuiw e, iy et~ i i
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Whachinury ] ]
_ﬂr"“_ .
i Aiiien il TeOucThon Detalls refor Addition and Deducti ahiles -'-Hl-illul # Fage
101 A moaets admmsab e WeT SeeTions - =
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f"{z’:‘“ paid to an exployee as bonus or commission Tor services rendered, witere Such samm was iherwise payakile
il a3 profits or dividend |Section 36(1)i11)

Pl | Amaount
Detuils of contnbutions received froam employees lor vanous Funds a2 relerred to (0 section J6{1 Wvak
Mature ol fursl [Em Dt datc for{The: actmi{The achoal  dme
liecitved paymEni emaount paid ol pavment o
fimmm the cencomed
enapopioe witharitiss
[Su11] o

Feeame Furnish e detalfs O smounts dubiled 1o The profit am 1083 sccoml. being in the mtwre of eapital, pereeanl,
Avertisemend expendiiaie ek

Capnl expenditn: .
| Purticular | Amount in Ry
Fersonal expendinm :
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Paticudars ' [Amount in s,
Espunditure incused #i clubs being emrnce fees and sbsorplons
Parbieulars | Ameonnt 1 B,
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| Enpenditure by wiy of penalty or 5= for violaion of sy lvw o the fme being force
Parliculan — TAmeunt in K
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Pattwwlary fAmouzt in Ks.
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mviliakile 3 Ihstrict

before ithe oapicy el timgprescribed under seolion2000 1)

ils of payrmest onwhich tio i been doduceed bt ks nod been paid @ﬁﬂg.l'h:pmrl:é.gjm.ﬂ_ﬁn tha stbsequest yeir
s B F

o

Iy alf

Amouat-of [Moturd™ of [Namg -~ GIPAN off Aikess 5 m City™  or|Pmcods | Amoon
(EEITLATE T K

pepmonl! fpaymonl  Jiee plyee  |ibe Lipzl] B Fown  or all  tax
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AUMMTORS” REPORT
Ta,
The Membiers ol
BINAR SFATE PFOWER TRANSMISSION COMPANY LIMITED.
Wiyt Blhawasn

Bailey Road
Fato — B0 00 )

Beport oo the Finwacial Statements
We have sudied the accompanying financial sstements of BIHAR STATE POWER TRANSMISSION

COMPANY LIBHTED (“the Company™), which comprizas the Balonce Sheet as at 317 March 2615, and the
Statement of Profit and Loss for the year-ended on that date & Cash Flow Staiement for the perind and a sommary of
significant secounting peticies and other explanatory information.

i

Mamapemii's Hes Stalemienils

Management % responsible for the preparation of these financial statements thint give a true and fair view of the
- Timancial position and financial perfonnance of the Company in sccondnnce with the Accounting Standards referred to
Lampanies Act (“the Act™), This responsibility includes the design, implementation and mainterance of irterns!
i rekevant i the proparation and presentation of the financial statements that give a true and fair view and are
fee Frovm materin] missiatoments, whether due 1o froud or error.

FESEESEREITTEE

i B
b

] Auvditors Besponsiliily . j

r seporsibility | 10 express an opinion o these financial statements based on our audit, We conducted our audit

f i accordince with the Standards on Auditing isswed by the Institute of Chartered Avcountants af Indin [hose
Standsads pequire that we comply with' sthigal requircients and plan and perform the audit to obain reasonable
Atatirance about wlicther the financial statdments are frec from materinl misstatement. :
A audit invalves performing to obtain audit evidence about the amcunts and dischosures fn the finaicil saiements
The procedures: selected depend o the suditer’s Judgment, mneluding the assessment of the risks of material
mastssenen] of the fimoncinl satements, whethar die o frud or errer. s making those risk sscesgments, the meditor
sonsiders intermal coatrol relevant 1o the Company's prepartion and fair presentation of the financial statements in
arder B3 design sudit proceduse that are appreprie in the circumstsces. An audil also inchdes evaluating the
ppropieireds of accounting policics used and the reasonabieness of the secounting estimates made by managensent,

= o well g evaluniing the overall presentation of the financinl stafements. 'We believe that the audit evidence we have
obtanied i3 auatTicieat and appeopriate to provide o bisis for our audil opinion.

4] Ll

b our sarinion and to the best of our information and pocording to the explanstions given to 5, the snid comments
read together with Nowes'Observations thereon anneged thersta give the information requited by the Act m the
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s required and give st and fair view in conformity with the accounting principles generally accepied in

; 2] lInthe case of the Batance Sheet, of the state of affairs of the Company as at March 31, 2015
I B In the case of the Profit & Loss Account, of the loss for the year ended on that date.
£ In ihe case of Cash Flow Statement, of the cash flow for the period ended on that date.

B on Other ] @t wireme

1 As required by the Companics (Auditor's Repoit) Order, 205 (“The Order™ issued by the Central Government
oF hefia in terms of its section, we give in the Annexure a sialement on the matters specified in paragraphs 4 and
5 of the Ovder.
2 Agrequired by (15 seetion, we report that: !
= 'We hove obiained oll the information and explanations which to the best of our knowledge and beliel were
mecessary for the purpose of our awdit;
b. Inour opinion praper hooks of accounts as requited by law have been kept by the Company so far as appears
from our examinations of those books;
& The Balance Sheet and Statement of Profit & Loss dealt with by this Report are in agreement with the bosks
ol scoount;
Read together with our comments under the heating *Emphasis of Matter” In our opinion, the Balanice Sheet
and Stateiment of Profit & Loss comply with the Accounting Standards referred The Companies Act.;
¢ O the basis of written representations received from the directors as on March 31, 2015, and taken on record
by the Board of Directors, none of the directors is disqualified as on march 31, 2015, from being appointed as

a director in terins of The Companies Act; _
£ Sinee the Central Govermmeni has not issued any notification as to the rate nd which the cecs is to be as per

]
=

The Companies Act, por has it Esued any Rules under the said section, prescribing the monner in which such .

st 18 1o ha paid, no coss 15 due and payable by the Company.

For; Blfs ANANT DORANIA B COL
Chartered Accountants

=

[CA. Anant K. Dokania)
Partner
b Mo OFiGE2

flace ; ﬁntﬂn
fate © 30093015

i
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Annexurg to the Auditors” Repor]
{Referred to in paragraph of our report of even dale)

(i a The company has not maintained proper reconds showing full particulars inchuding
quantitative details and situation of fixed assets,

’

b According 1o the information and explanations given 1o us the: fixed assets of the
company has not been physically weri fixd by the manngement,

: ¢ Certain fixed asset lying as scrap wis disposed off during the year. 1t was sold
under an agreement with M/s MSTC, a Central Govermment Undertaking,

4 Land Area & Value of land has been incorporated in accounts as taken valued
& certified by the District Magistrate, is available with the compiny

{11} The management has not conducted physical verification of inventory at reasonahle
inbervals and it has explained o us that it is under the process af verification and
recomcaliation

[

(i) The company has not granted any leans secured or unsecired, 1o companics, firms or
other parties covered in the regaster mairtained under The Companes Act, and
therefore parsgraph 44iti) (a) 10 (d) of the said peder ia not applicable: Howewver,
loams given to subsidiary companies have been imcluded under ‘investment’ and in
ahsence of specific detuils we are usable 1 comment on Ll amie.

4

PRPITTY

(v} In our opinkon and acecrding 1o the infrrmation and explanations given o s, there is
adaquate intemnal control system cammensurite with the size of the company ard the
natare of its business, for e purchase of inventory and fixed assets and for the sale |
g af goods and services and we have nat absarvedd, any continuing failune 10 commedl

majoc weaknesses in such imteonal control sysem,

RS IR Tl e the awdit proceduresupphicd: by us ais aceording o the-infomaton and
explenntions provided by the management. the porticufars of contracts or
arrangemits’ referred in The Companizs Act have been ontered i the register
vequired 1o be maintained under dst sechion

b, Asper information & explanations given 10 us and i our npinion, the transscticn
entered into by The company with partics coversd u's 301 of the Actdocs not exceds
five lacs mpess in a financial year thesefore requirement af reasonableness of

" trinsacinms cies mot prises

. {wi) In our opinion, awd according 1o the information and explanntion given to us, the
company hus wot secepted deposits form the publsc o which the provisions of The
Companses Act or any relevant provisions of the act nivd the rules fromed there under
2 are applicable, and therelore paragreph 4(vi) wl the said order is not applicable. But,

we were ol provided any roport related o internal audit
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{wil)

fwidi)

(ix)

(%)

{x1)

(i)

{xuii)

[xiv)

Cep AXM) = o
T g pursntes Tor fikais tiken” by oihers from tank Gr Fiiancial institutions ant

(xvi}

{mvii}

{xviit)

T our opirion and o the best of knowledge and information made available to 1= thal
the Company dun’t have sty internal audit system commensurate with its size md
the nature of business.

According to the intormation aikd explanations given Lo Us; the central govemment
has prescribed maintenance of post records under The Companics Act ard the
prescribed scoounts and records have bhoen maintnined by the management

According 1o the information and explanations given to us, the compmiy has
defutted in depositing stahutory dues with approprizte authoritics m mosat of the
easal.

The company has no sccumulated |osses i EXCEss af 50% of its net worth at the end
of the financial year and it has not incuirred cash losses during the period cowared by
the reparn.

Based on our wudit procedures and on the informaticn and explnations given by the
mansgement, we are of the opinion thal, the Campany bas not defaubizd in
repayment of ducs toa financial institution, bank or debentire halders.

The company has not grated any koans of advances on the basis of security by way
of pledge of shares, debentures and o other securities and therefore paragraph A(xii}
of the order is not applicuble.

The provisions of any gpecial suatute applicable 10 chit fund, nidhi/mutual benefil
fundisociitios are not applicable 10 the company and therefare paragraph 4(xiin) of
e arder 15not applicable.

The company is oot dealing or trading in shares, sccurities, debentires and otlier
imvostmants snd therefore paragrisph 4iaiv] of the order is not applicable.

- hocomling e, the, lnfermiation, 3nd axplugations given 18 us. the campnny hus ool

therefore paragraph 4(xv} of the crder s sol agplicobile

According lo the mformabion and explanations gven L s, the gompany hos not
taken any term loans during the year and therefore paragraph dixvi) of thie order is
ot applicable.

Acconding 1o the infonmation and explonstions given 10 us and on an overal|
examination of the balande shee of thie comgamny, in our opinei, there are o fumds
raised on short teon basis whieh have been wsad for long temm investmends amd viee

VECTED

The company hiss mot made any prefesential allotment of shares during the year and
therelore pampraph 4(xviii) of the Cirder is nol applicablg—2
]

)




faim) The enmpany s not issued any debentures during the yeat and 1herefore the
paragraph 4{xix) of the Onder is 0ot applicable.

) The company has not raised any money by way of public issues during the yeir and
therefore parsgraph 4(xx) of the Order is not applicable.

(3l Based upon the aadit preeedores perforined and a3 per the mformation and
explanations given to us, no fraud on or by the company has been noticed during the
ymr.

For; M/fs ANANT DOKANIA B CO.
Charterad Accountants

{H.Mia]

Partner
M. No.D71682

Place : Faina
Date & 30.09.2015%
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SOTES / OBSERVATIONS

1. [t hes been observed during the audit that the share spplication money of Rs. 20,72,07,73.459.00 Tor the
financial year 2013-14 & Rs.7,23,93,12,626.00 for the financial year 2014-15 iz pending for alloment.

2 Previous Year Closing Balance does not match with the current year opening balsnce due o regrouping
(Motes 1o Accomnts 29 Other Disclosures 51 3).

1 During the course of audit, we have found that travelling expenses paidl to Sanjay Kumar Singh (MD) of Rs.
50737 .00 dated 20-00-2014 and Rs.27500.00 dated 28-10-2014 in eash. As expliined by the Management this
amount was for reimbursement of air ticket.

4  Service tax has not been separaled [roin supervision chasges collected during this nccounting year of Ra.
2T A4.017.00,

s Rank hiad transferred Rs. 40,00,000.00 to BRLPS, Pama Dated 03-05-2014 from the sccounts of Canara bank
(Establishment}.ihis amount still pending fur recovery from bank. It shows that Bank Reconcilintion was dong
done an timely. The amount was recovered In pext year.

6 VAT deducted on Scrap sale of Rs.12,25000.00 dated 25-08-2014 but the same amount paid to the
Department dated 4-2-2015. .

9 1t hos been observed that in most of the cases servics tax liability was not deposited within due dae.

% i has been observed that there is & difference of TDS amount with compunson of Books of Afc and 26AS of
Income-tnx, which has been deducted by the following Agency u/s-194C of the Income-Tax Act 1961,

= Particalars i SEPDCL NBPDCL
| TDS as per Formn 26AS e 3,06,21,881.00 1,76,13,100.0¢ |
Amount Not Deposited by Deductor — 24,15.800.00 40,13,900.00 |
| TDS of Previous year already provided in 1013-14 | -37,63.929.00 -12:41.800.00
TDS provided as per Tally _ 294 73, 75200 203,85 200.00

TDS Difference amaount was deposited by Concer party bt not reflecting m 2645 till date,

@ 1t his beens phserved during Audit thut the Conearned Department does ol maimtain the Individusl Ledger of
| heCredins o Supoliers, its, meritions the gime, anky i ndrtation, due 1o this #'s a difficul tngh o oTaCE R, -
separate ledger balances of any Creditors’ Suppliers, it has sifice been maintained

|1, 11 has heen obsarved that in some caces the BSPTCL B0 with iy all Circle have ot deducted the Royalty and
Labour Cess Charges, in most of the circles it was stated that they ware usiaware of these charges, it has since
been mointaimed

11, 1t has heen observed in the course of Audit that the concesniad circle s nOE complied w the provision of
Income-Tax Act. 196] on TDS. 1t is noticed that in some of the esses the payment of TDS and TDS guanerky
Returns ks not properly paid and filed within preseribed time limil of neome 1 act; it a stwtutory Liability
of the Company,

¥

=

e R xara g n g ey
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12 £ TDS Retum not filed properly and filed after due date of The Incame Tax Acl resulting which a total
dermand of B3 277 45 Lacs has been communicated by the [ncome Tax Dept. A aummarized statement from

= FOS-CPC department is given bebow:

3 sl HO/Cirele Demund in Loc |
1 | Patna HO. 840
2 | Biharsanif Circle B
3 | GayaCircle 1890 |
4 Mrirﬂn-gﬂne Circle _28.bh
5 | Muraffarpur Circle 65.22 |
| 6 | Samastipar Circle i 1433
| 7 | Paina Circle F 14164 |
TotsiDemand | = 27743

{3 o all the Cirche Officés incleding Patna Head Office TDS amount was deposited but details of complete TDS
deductes was not filled with the mcome tax department,

14, TCS amounding o 50 782065 was deducted in the 7™ Or. (in Aug. & Sept) by H.Ch. and same Wwas
deposited in the month of Feb-2015 but the E-r=thm of 27 Q. TCS v nod filed till date

15 Seme of the TS was deducted but not deposited into bank Gl dete.

& The Previous vear TDS Dr. balapce smounting w0 Rad, 16,186/ was traneferred 10 prior period ilem in this
wesr which result in over stated of the | aas of the sierranl-yesar,

17, Agexplained 1o us, Bank Guarantes Repister has been maintained by ket OIThcE.

Far- M/ ANANT DOKANIA & CO.
Chartered Accountants
(CA. Angt K, Dokama)

Pariner
. -uM-H_m;?_mﬂ.-. T

Place - Patna
e = 30.08 2055

Y
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. Comptrofler & Auditor General of India
- Bahadur Shah Zafar Marg,

Mo Desini — 110 124

We give below report in Annxure - 1 in respect of Bihar State Power Transmission Company
Lt for the year ending 31% March, 2015 in compliance of direction U/S 619(3) (A) of the
Companies Act, 1956 and applicable section of Companies Act, 2013.

Annexurg —1

e

W | Corporate Governance and Audit Commitiee: -

1. Whether the Company has been listed on stock. exchanges? | Not Listed
Irves.ﬂxmmufﬂﬁstﬂdtexdungﬁmwp!mbe
indicated? If so, whether the provisions of listing agreement
of SERI are being followed by the Company? -

2 Whether the Company has 50% independent directors on Not Applicable
thelr Board as required under SEBI guidelines?

3. Whether the Company has formed an Audit Committee in
compliance with Section of The Companies Act. If not then | Yes
indicate the extent of non-compliance.

4 Whether Audit Commitize has discussed the qualifications
made In the Auditor's report as well important comments, | Not Applicable
audit paras of Government Audt amd has aiven
recommendations for taking appropriate corrective action in - -
the next year's accounts.

| | 5. Whether the Audit Commiliee has examined the replies to
_paragraphs, mini reviews; sactoral reviews, comprehensive

- appraisals, etc. included in-various Audit reports of the CBAG | Mot Applicable

‘. hefdre thilr submissien o Governmient AuditfCommittes oo -7 7 3 e
- public Undertakings.

& Whether the Audit Committee has reviewed and discussed
with the Management, and the Internal and extemal
auditors, the adequacy and effectivenass of the accounting | No
and financial controls, intluding the Company's financial and
risk management policies?

7. Whether the BOD has reported in the Directors Report b
the sharehalders compliance to their responsibility statement | No Employes having

under The Companies Act.

. Whether CEQ/CFO certificate has been oblained in terms of
listing agreement?

i
Co

k,,
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1. Amy new Statutory or Regulatory reguirement or change in
Government policy that could impair the firancial stability or
profitability of the entity.

2. Unusually rapid growth, if any, especially compared with that
of other companios in the same Indusiry.

M.A.

3. The process used for identification of business risks and
steps taken to mitigate it by the Management.

Defined
Management

3. Unrcalistically aggressive sales or profitability incentive
programs, if any. ;

No

5. The system of making a business plan, short term/long tesm

Ml

& reviews of the same vis-3-vis the actual?

"E. The capital expendicure [capital invested not put to use.

Nil

7 The tost henefits analysis of major capital ‘expenditure/
expansion including IRR and pay back perfod.

Mil

8. The existence of Macro Sector and Operation threats that
could drive fundamental changes in business model. Indicate

in brief.

il

Dis if applicab

1. What 15 the mode of disinvestment (e Trade sale,
Management & Employees Buy (ut, Mass privatizabion,
i quli!:_qunlpn,_ Flotation, qu_u_'lda!.'iﬁﬂ, Private placement).

) o E T -
=5 =R

2. What is the present stage of disinvestrent process?

3. 1f the cormpany has been selected for disinvestment, please
report:

al Has the company accounted for all its assets {including

intangible assets), fiabilities, income and expenditure 23

Not Applicable

Mot Applicable

par the requirement of relevant AS and nothing is left out
of books,

“Not Applicabie

b) Whether the assets of the company, aspecially land,
valued at nominal cost has besn revalued keeping In view
the fair market rate for consideration of the net worth of

I

ey e R R

_ the Company for the purpose of saic?

Nob Applicabie

|
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c) Whether the committed reserves and general reserves
created over the years are disclosed distinctly? It
utilization of | recerve s substantial; speafy the
conditione of utilization and whether these conditions are
coverad under the byelaws/articles of the Company and
provisions of The Companies Act?

Not Applicable

d) Whether any investment was made by the Company
during the process of Disinvestment? IF so, whather such
investments were in the Interests of the Company or did
they have the affect of extending undue advantage to the
Bidders?

Not Applicable

i kv R TP Sl i e il e s L - o S T e
' 4) Notes to Accounts, qualifications in Auditor's Report and

1) Whether the allocation of duties and responsibilities including
the gelegation of powers at various levels of management is
fairjproper/justifiable and the same have been adequately
defined?

Yes

2) Examine the systems of accounts and Firandal Control being

followed by the Company and give your Views @s regards
their _defidiencies along with suggestions for  remedial
MEASUNes.

Physical Registers
relating to Tender
process, Vendor
Selection  Process,
Tender Document
Printing,  Vioucher
Management should
be done propary. |

3) Please report which of the accounting polices adopted by
the Company are not in confermity with the accounting
policies applicable to the industry/companies in the same
sector, particularty the Government Companies. What is th
impact of such policies on the accounts? -

P A

comments of the CRAG may he reviewed for the last 3 YEEIS |
arid state whether the management has taken rectificatory |
acton?

M

It hes
explained to us that
Management

“Been

reviewed and &lso |

5} Whether the Company has a clear credit policy, policy for
providing for doubtful debts/write offs and liquidated
damages? Analyse the reasons such as non completion of
performance tests, litigation, relention  sales, etc. for
significant sundry debtors and report thereon.

take Necessary
action,
Not Applicabie

Pape 10 of 48
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sales s falr? Whether the instructions for allowing

discount are issued in writing and communicated properly to
sales outlets. o,

) Etam'l'lEandindicatEMHrIEEanawhasﬂ systern of | Nil

monitoring  the timely recovery of outstanding dues?

| Highlight the significant instances of Failure of the system, if

any.

8) What is the system of obtaining confirmation of balances | N.A.
from  debtors/ creditors and other parties? Indicate
l separately the amount of halances remained unconfirmed
. from Government D-epartrrmtsfPSu;aMPﬂﬂtepuﬁesand
their percentage to total amount under each head.

§) Plesse report whether there are any G@ses of walver of | No
debtsfloans/interest etc., i yes, the reasons therefore and
the amount. involved.

10)is there an adequate system of timely lodging of claims with | Mot Applicabie
putside parties? Whether the claims are properly monitored?

. . 11)Whether the credit obtained (including overdrafts) is | Not Applicable
monitored regularly and the terms of lnans are not such that
a they have a negative impact on the eamings of the '
Company. Examing the system of effective utifization of
= B loans & the system of obtaining statutory benefits.

: 12)Whether any incidence ivoiving Improper use o wastage of | NI
| _ funds was noticed. o '

Sesine e ot e ressonoleness o | Nk gpikae :]
. agsurnption made by the Actuary providing. fér retireDnenty .1 . raTEEp pRALSITIE R
benefits as per Accounting Standards 15. T

— e

|_'1_41Whet;ﬁﬁr work fiow and document flow is in place t ensure | No
| | proper controls and  systems commensurate  with the
delegation of work?

| Fraud/Risk:
& | 1) Whether the company has an effective and delineated fraud |
policy consistent with regulatory requirements as well as the

entity’s business needs? Mo

2) Whether the Company has formulated ‘code of conduct’ for | No
senior management?

=
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&) How the company has dealt with reported frauds and what
are the remedial measures taken for preventing recurrence?

Nil

"4} Are there any cases of violation of delegated Financial
Powers during the period under report, which warrants "in-
depth audit™? If yes, please give a list of such cases.

Mo such  casa
notdeed

5) Dues the Company have separate  Vigilance
Department/Wing? To what extent s t eflective in its duty
and whether its reports are submitted to the Board?

Mo separata
Vigliance
Department [ Wing
st

I
_,

LTI SR F TSR

&) Whether the Management has designed and put In place an

Mo any Preventon

adequate Prevention and Detection Controls to prevent, and Detection
reduce and discover the fraud and other irregularities? control system exist,
7) Whether the Company has ‘whistle blowing’ policy? ‘Mo
8) Whether the fraud palicy has been periodically reviewed and | Nil
_evaluated to determine whether It was designed and
implemented to achieve optimal effectiveness?

Assets (i ing i =

1) What is the position regarding maintenance of records such
as Mxed assets register, etc.?

Records have been
properly maintained.

| 2) Whether the Company has prescribed the following In regard
to the management of store: _

a. Maximum and minimum limits of stores and spares eic.
b. Economic order quantity for procurement of stores.

My

' 3) Whether regulations made for the purposes of control over
ctares, including stock taking and valuation of stock, stores &

adequate and duly enforced?

4} Whether the work in progress contain any item, which has
remained under work in progress, for an unduly long time?
Attach a list of such items indicating amount, penod of
pendency and regsons.

Yes

wirk-in-progress’ @l - the -end - of_ the. filgncial -year 3k | -

Mot Applicable

i 5) Whether ABC analysis has Deen adopled to control the
inventory? If not, impact on Inventory may be analyzed.

Mot Applicable

|6} Examine and comment on the system of physical verification,
valuation treatment of non-moving & skow mOving items,
their disposal and abnormal excess and shortages in respect
_ of dosing stock items.

Not Applicable

-
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Examine and comment on the system of valuation of fixed
assets, survey off procedure & provision for assets and
~ specific capital spares surveyed-ofl.

Fheed assets have
been valued at
historical cost less
depreciation.

&) List out the surplusjobsoietejnon moving items of stores,
raw materlal, finished goods lying unused at the end of last
3 years.

Mot Applicable

IE} Whether proper records are maintained for inventories lying
with third parties & assets received as gift from Government
‘or ather authorities?

Not Applicable

10)Are there any lapses in the internal control system right from
ordering till consumption of stores? If yes, the same may be
highlighted.

Mokt Applicable

1)Lt Ut the assets and Plant & Machinery items, which have
not been in use over a considerable period of time (say 5
years) and the reasons therafore,

12)Whether there are instances of huge losses incurmed due o
sale of goods at prices lower that the prevailing market
prices, citing poor qualty as a reason, immediately
subsequent 1o the balance sheet date?

Mot Applicabie

13)Whether the norms for storage losses have been fixed?
What Is the basis on which storage losses are regularized?
Indicate the abrormal storage losses suffered during the
year under audit and amourt realized there against. -

Not Applicable

14)Demurrage/ wharfage incurred during the -,aear_énd reasons
therefore. 5

™

il

{5y Whether the company has mnguct-edr."phﬁrcal verification of
*!  Fixed Assets during the year gnd a-formal report is Deing
prepared for the same? '

Mo '

| 16)Whether there Is a policy to review and implement
\ impairment of assets?
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Inyestments:

1) Indicate whether the Company has laid
policy duly approved by the Competent
please indicate the following !

a) Is it in accordance with the provisions of Section 292 of
the Companies Act, 1956 as amended and other laws,
ries and regulations, Government directives applicable 1o
the company?

down an investmeant
Authority?  If yes,

b) Whether the investments made were judicious and In
accordance with the investment policy?

MLA.

Not Applicable

Mot Applicable

¢} 15 the shortfall in market value of the current investment

and permanent diminution in the value of the long-term
investments reflected in the books? IF not, describe the
failure.

Not Applicabie

'3} Whether the deposits with banks/financial institutions
other have been in accordance with laws, rules, regulations,
atr as applicable.

-~ — —

Yes.

3) Whether there has been grant of large Ioans to or placement
of deposits with other PSUs or erterprises not related with
the business of the Company.

4) Whether the Company has significant investment In an
industry or product line noted for rapld change?

Mo

e —

5) Whether the investments made in the subsddiaries have been
valued properdy keeping In view the financial position of the
subsidiary?  IF not, extent of diminution in the value of
investments,

‘Not Applicable

165 WihSthar any surplus funds are Tvested? s Here any effact
on avallability of funds for working capital because of
' jnvestments leading to borrowings at higher rates?

Shrpius Funds are
kept in banks as
depostt (Sweep) and
no borrowings made
durlng the year,

.....

‘ 7} How aften market value is reviewed and whether profits are

Mot Applicable

| mare on sale of investrments?
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1) Give the total amount of loans (Including Interest, penal
interest & commitment charges separately) where defaults
were made in repayment as at the end of the accounting | NI

period.

3) Whether guarantes fee payable to the Government of India | Not Applicable
as per terms of loan agreement had bDeen accounted for

property?

3) Whether any part or whole of the Loans from Government | Mot Applicable
and/or interest accrued thereon have been either convertad
into equity or waived by the Government if 50, Its impack on
the financial position of the Company.

[4) Are the terms of the loan agreements such that they make Not Applicable
the entity especially vulnerable to changes n the interest
rates,

%) Check the lgan profile of the Cﬁmmnf to find cut whether | Not Applicable
the high cost debts were swapped with ow cost markel
borrowings.

§) Whether there have been recelpts of large loans from other Nt Applicable
Fﬂhwmt&prisesmtm!amdw#mﬂwbuﬁine%ufﬂ‘ﬁ

Company.

7) Whether any study was conducted to avail any other | Ml
instruments or derivatives instead of high cost loans? b

% Award & Execution of Contracts

oy

| S

| 13- Whisthar Gompary hes devisad a proper system-of tendering - -
‘ For awarding of various contracts? Nes

i 2] Whether the Company hias an efficient sysiem for monitoring | Yes

| 3) Whether the Company has settied all the issues viz, | Not Applicable
Parformance Guarantee PG) Tests, recovery of Liquidity
Damages (LDs), final payments eic. soon after the
commissioning of the project? Are there any Cases of

l | and adjusting advances to confractors/suppliers.
I

4) Whether there are any disputes/claims unsettied for @ fong | NO
time?

L]

|
; \ inordinate delay without suffident justification?
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5) Whet is the procedure followed by the Company - for [No  such  things
purchasing proprietary items? What is the procedure for | purchased  during
ascertaining the authenticity of the propriety items certificate | the year

given by an official based on which tendering is not resorted
0 and goods are purchased from a particular supplier?

E

1) Whether the Company has any cost policy? No

7) Are the cost accounts belng recondled with financial | Not Applicable
accounts?

13) Whether the Company Is computing the cost of major | Not Applicable

‘operations, jobs, products, processes and services regularly?
If not, describe the failures.

'4) Whether the Company has an effective system for | Not Applicable
identification of idle labour-hours and the machine-haurs?

5] Was cost audit ordered in the case of the Company? If so, | It his been
highlight the major deficiandies pointad out in the latest cost | ohserved during
audit reporl audit that the

concerned

department
appeinted itz Cost

& Auditor  Firm - AN,

Singh & Associates.

&) Examine the accounting treatment of FE]EIE & scraps Eu-r- Mot Applicable
determination of cost of production, State the Impact of bye
::H'D-du:tﬁ arﬂ Ininl. pmﬂucts h determlmng ests.

and taking remedial measures to control such losses? !
- - - - na |
8) What is the method being followed by the company to | Mo such policy
charge overheads? How is the overhead rote being arrived
al? In case of cost plus contracts, are the overheads being
recovered completely or not?
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srnal Audit SYSTeMm: }

L 1) Wisther the Company is having Internal Audit Sedtion | Yes,

mhystaﬁufmeirnwnmwhemmemmwms Company has an
Fared the services of Ca's as Internal Auditors? Give your Internal Auditor
comments on the Internal Audit System starting whether Its | section manned by
reporting status, scope of work, level of competence, etc., | staff of their own,
are adequate? 1F not, describe the shortcomings thereof. 1s | and his reparting
shere an adequate compliance mechanism on internal audit | status, scope  of

chservations? work and level of
oompetence are
adequate.

3) Whether intermal audit_ standards/manual/guidelines have | Yes
peen prescribed and they are in practice?

3} Whether the Internal Audit is accountable to the Audit | Not Applicable.

Committes.
39 Wiether intermal audit is independent and reports directly to | Yes and reporting
the Chairman/Head of the Company? , directly to the
management. |

S 1F Tnfernal audit i outsourced then whether the selection | Not Applicable
process is fair and transparent?

'5) Whether entities which are not under the jurisdiction of the | No
professlonal institute are being given the work of internal
audit? e

J) Does the Iniernal AUGE report cortain any serious | Yes
irreguiarity  which  needs  immediate attention  of
management/Government? ' ;

' | 8)/ViFabis the total impecr of all - shorfcomings/deficiercies.:No Shortcoming/ - ©
: pointed out in the latest internal Audit Repors and pending | deficiency reporbed.
o+ B for compliance as on date? : N

'G) Whether mistakes/shortcomings puinted out in the latest | Ni
repart is of the same kindftype as pointed out in earfler
reparts’

— — 1 — —

- il | Legal/Arbitrati ses5:

1) Number of pending legal/arbitration cases indicating the age- Separate Annex. VI |
wise analysis and reasons for their pendency. Attached I

/ 3) Details of new cases and cases settled during the year.
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3} Whether any normsfprocedures existf to be laid
down for large legal expenses (Forsign & Local) Incurred/to
be incurred.

Separate Law
Department Exists.

4) Is there any system to ensure proper documentation (like
maintaining minutes i the meebings, foreseeing
contingencies, foreign exchange fuctuations elr.) before
Agreement with foreign parties as well as Indign parties?

SISTITTSISSTTRS

1] Whether the organization has an approved IT strategy or
Plan?

Separate 1T Call
Exists,

2) 1f the auditee has computerized its operations or part of it,
assess and report, how much of the date in the Company |s
in electronic format, which of the major areas such as

Finencal  Accounting,  Sales  Accounting, Personnel
Information, Payrall, Materials, Inventory Management, eiC.
have hean computerized.

Financlal Account
maintained on Tally
Software .

3) Indicate how the impacts on your work of audiing the
Accounts and whether your audit is twough or around the
COmpPUter.

Both ways since
most of the records
are maintained
manually

'4) Has the Company evolved proper security Fcﬂiq-r for
Software/Hardware?

i

Anthvirus is used.

) Identify the arcas in which the auditor s of the view that the
hulitzin-checks and validations in the computer environment

are nol adequate or were not being exercised with proper |

authaority?

3 e o R e e g2
ML S I R g

Policy for internal
checks must Dbe
drawn and adoptad,

&) Comments on any probiem faced in Sxtracting Information
from ‘computer fles due to lack of backup of past records or
due 1o record corruption, Is there a document retention
pohicy?

7) Whemer any software is unutilized or urderutilized due to

lack of tralned staff or any poper opersling
manual/decumentation atc?

i

§) Commert whether changes make in software have the
approval of management and the lead time given to staff to
get accustomed o it before making if fully operaticnal.

Tally is updated
automatically from
the Server.
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2) Whether the Board is briefed reguiary about the new IT
strategy, If any, proposed to be Incorporated for the
Company as a whole, for which large funds are sanctioned.
This &= particularly relevant to organizations where the entire
IT activity is to be made online in due course.

Not Applicable

10)Whether the systems department is responsible For both
hiring/buying EDP equipment Hardware & Software and also
certifying their usability before final payment (both functions
should be separate with the user departments involved in
the latter).

There is IT Call.

11)Whether the company has detailed/comprehensive list of al

use?

reports/statements which can be generated by the system in

Yes

12)Whether there is an effective [T Steering Committee?

| 13)Whether thers exists effective disaster recovery plan for EDP
Department which s periodically reviewad and evaluated?

Mo

14)Whether any of the findings and recommendations noted in
the EDP Audit Report was considerad significant and whether
the issues were satisfactorily resolved?

Nil

- Environment Management

Compliance of the various Pollution Control-Acts and the impact
| thereof and the policy of the Company in this regard may be
| - “bohecked and commented wpon,

Not Applicable

e Social .l vili _

| ! AL AR SRR T L - T ER . HEL N
[ | 1) How is the company discharging its Corporate Social
Besponsibility? '

I | 2) Whether any Board approved policy is in place and Is being
| properiy foliowed?

—

| Managément. |

officials & could
not show or guantify
the CSR Expense in
the books of
accounts

]

| 3) Whether there is @ system of fixation of targets for CSR
| activities?

1
e — =

MO

implemantation of CSR activibes?

‘- 5) Whether adeguate mentoring mechanism  exits  for




General:

1) Indicate whether the Company has entered Into a
Memorandum of Undersianding with its administrative
Ministry? If yes, have the targets in MOU been split umit- NO
wise? I so, attach a unit-wisa statement of targets and
achievements against the parameters in MOLL .

' 2) Whether contribution of empioyer and employee to Provident Yes, There is a

Fund is kept separately out of busingss and proper safeguard | Master Trust under

of the same is taken care of? BSPHCL for IL

| 3) Does the Company present a case for energy audit? IF yes, | No
has the audit been conducted by & specialized agency?

4) Where land acquisitions is involved in setting up new Yes. =
projects an enguiry as to whether settiement of dues and
rehabilitation of those affected are being done expeditiousty
and in @ transparent manner to ensure that the benefits go
to the really affected people and is not diverted to agents
and intermediaries including political parties.

5) Whether the Company has done any meNgers and | N.A,

' acquisitions during the year? Whether a thorough need

| analysis was done before Merger or acquisition? Whether
chareholders acceptance was taken before dedsion on

mergerfacquisition was arrived at?- What was the impact .

thereof on the profitability of the Company?

s o Foes M3 ANANT BOKANIA BEO.~ - .
' Chartered Accountants

(CA. Anant K. Dokania)

Partner
M. Mo.071682

Place : Patna
Date @ 30.09.2015
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Annexure-II
Compliance Certificate

e hanve conducted the audit of accounts of Bihar State Power Transmission Company Limited for

ar ended 31% March, 2015 in accordance with the directions / Sub- directions issued by the

s of India under Section 619(3)(a) of the Companies Act and certify that we have complied

For: Mfs ANANT DORANIA & CO. B
(hartered Accountants

Ol

(CA. Anant K. Dokania)
Fartner
M. Ho. 071682

Place : Patna
Date : 30.09.2015
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Annexura-TIT

PROFORMA ON THE PERFORMANCE OF AUDITORS OF GOVERNMENT COMPANIES &
CORPORATION FOR THE YEAR 2014-2015

A  Basic data -
1. | Name of the Company/Corporation ' Bihar State Power Transmission
4 . B | Company Limited
Il. | Name of the Branch fUnit of the Company, A
Corporation audited .
TIL | Year of Account 2014-2015 ==}
IV | Name of the Statutory Auditors and Branch | Anant K. Dokania, FCA — Partner —
Auditors and tha partner who certified the Anant Dokania & Co, Chartered
financial statement on behalf of the CA Firm ACCountants

h V| Name of the Partners, Chartered Accountant Employees and other empioyees who
k actually audited the Company/Unit and the man days deployed / spent by the Partner /
L CA employess /other employees on the audit. _
g Name Man Days/hours Ta/ DA " Out of pocket Expenses paid
k spent in Audit Paid/payable [ payable (Rs.)
(Rs.)
k @] F'EI'U'I-E!I | 14 ManDays | NIL NIL
k (b) | Chertered NIL NI NIL
: Accountant
Employes |
| (g} | Other Employee | 30 Man Day-S NIL MIL
VI | Audit fee and other remuneration paid / payable to the Auditors by the Company (please
:  glve separate entries for each Audit firm and each type of remuneration )
a | Name of the: Audit Fee . Aucllt fee Details of other remuneration |
! Gtatutory Auditor/ | mentioned in the .ar.tpaﬂiﬁf paid |/ fee paid / payable to the
' Branch Auditor | . Annexure II - | by the auditor along with the
- attached with the 'Ewﬁpan',r amount there for the year of
- B nntment letter | sccaunt . |
o] et Dﬂkamaqﬁr ™ Nol Mentioned: | Rs.70,000.00., ., TaAudit - | ~Rer
| ‘ b o 10,000, un
I ) VAT Audit-+ |  NIL
i Half Yearly. | NI
Financial
e _| Review
Quarterly MIL
l Financial
. 1 | Review | |
Other MIL
e - (Specifying The |
nature of
Services
= S rendered
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BIHAR STATE POWER TRANSMISSION COMPANY LIMITED

Annexure to the Anditors’ Report

_ The Annexure referred to in our report o the members of BIHAR STATE POWER

TRANSMISSION COMPANY LIMITED for the year Ended on 31-03-2015. We

report that:
Sl | Particulars B Auditors Remark
i) | {a) whether the company is maintaining The company has not

proper records showing full particulars,
including quantitative details and
situation of fixed asscts;

maintained Fixed Assets
Register showing full
particulars, including
quantitative details and
situation of fixed assets.

() whether these fixed assets have been
physically verified by the management
at reasonable intervals; whether any
material discrepancies were noticed on
such verification and if so, whether the
same have been properly dealt with in
the books of account;

No

i) | (a) whether physical verification of o | Yes
inventory has been conducted at |
reasonable intervals by the '
management; " |
(b} are the procedures of physical | I oyr apinion and

verification of inventory followed by the

: 1?1'3113#1'31-#:![. reasonable’ and -‘_-'ldEI:rqu.E
in relation to the size of the company
and the nature of its business. Il not,
the inadequacies in such procedures
should be reported,

i¢) whether the company is maintaining
proper rtecords of inventory and
whether any material discrepancies
were noticed on physical verification
and if so, whether the same have been
properly dealt with in the books of
account;

according to the

@

i'[-'l_r'i.'l‘l'l?'lﬁi_:jﬂrl_ ﬂ'l".l:d- T o | ] sy

E:-:}_'.rlaﬂEiﬁni'is given to us,
there is adequate
nternal control system
commensurate with the
size of the company

L
proper

Yes, company
maintaming

records of inventory. ,
|
|
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Whether the company has granted any
loans, secured or unsecured to
companies, firms or other parties covercd
in the register maintained under section
189 of the Companies Act. If so,

The company has not
granted any lcans or
advances on the basis of
security by way of pledge
of shares, debentures
and or other securities
and therefore paragraph
3(iii) of the order is not
applicable.

{a) whether receipt of the principal
amount and interest arc also regular;
and

Not Applicable.

(b) if overdue amount is more than rupees
one lakh, whether reasonable steps
hawd been taken by the company for
recovery of the principal and interest;

Not Applicable.

(iv) |ls there an adequate internal control
system commensurate with the size of the
company and the nature of its business,
for the purchase of inventory and fixed
assets and for the sale of goods and
services. Whether there is a continuing
| failure to correct major weaknesses ip
internal control system.

e —

in case the company has accepted
deposits, whether the directives issued by
the Reserve Bank of India and the
provisions of sections 73 to 76 or any
other relevant provisions of the
Companies Act and the rules framed there

vl

| the nature of 1ts

| services and we have not

In our apinion and
according to the
information and
explanations given (o us,
there is adequate
internal control system
commensurate with the
size of the company and

business, for the
purchase ol inventory

: -Land fied assets andfor. | |-, -

the sale of goods and

| fmilure to correct major

observed any continuing

weaknesses in such
internal control system.

| In our opinion, and -I

according to the

| information and

explanation given 1o us,
the company has not

Pﬂg:ﬂﬂfﬁ-'s
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———— I, -y R
| under, where applicakle, have been Tthe public to which the
complicd with? 11 not, the nature of | provisions of section 73
comtraveniions should be stated; If an to 76 of the cOmpanies
arder has been passed by Company Law |act,20130r any relevant
Board or National Company Law Tribunal | provisions of the act and
or Reoserve Bank of India or any court oF the rules framed there
any other tribunal, whether the same has under are applicable, |
been complicd with or not? and therefore pamg;raph

[v] of the said order is

not applicable. |

L — e

e — — S

According to the |
information and
explanations given to 1S,
the central governmert
has prescribed
maintenance of cost
records  under sub-
' | ] section (1] of gection 148
- of the Companies Act
| ', 2013 and the prescribed

| qocounts - and records
i - have been maintained by |
i | the management. |
' pei) | (a) is-the company regular in depositing | Ne, |

| undisputed statutory gues inchading | | |

e

where maintenance of cost records has
heen specified by the Central Government
under sub-section (1] of section 148 of thie
Companies Act, whether such accounis
and records have peenn  made and
\mﬂﬂﬂncd;

I —]

provident fund, employecs’ staie | in most of the CASES |
surance, income-1a%, gales-1ax. cotnpary has not |
wealth 1ax, service tax, duty of deposited the |
customs, duty of excise, vae added | andisputed Sratutory |

tax, cess and any other statutory dues | dues on UME. .
with-the appropriate aipthoritiesand 77 Sl AR
not, the extent of the arrears of =

A
|

autstanding statutory aues asatthe | S0ME of the undisputed |

last day of the financial year concerned | Statalory dues for last|

| for a period of more then six manths | year (WEre gtill not |

from the date they became payable, | deposited 10 the concern |

shall be indicated by the auditor. | Govt. Authority. |

{b) in case dues of income tax 01 sales 1ax J\
or wealth tax or cervice tax or duty of | | i

customs or duty of excise or value | As pEr AOORE -V |

F attached

added tax OT cecss  have not h-nf:s:n|
| deposited on account of any dispute, |
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then the amounts involved and the
forum where dispute is pending shall
be mentioned. [A mere representation
to the concerned Department shall not
constitute a dispute).

ic] whether the amount required to be
transferred to investor education and
protection fund in accordance with the
relevant provisions of The Companies
Act and rules made there under has
been transferred to such fund within
time.

N.A.

whether in case of a company which has
been registered for a period not less than
five years, its accumulated losses at the
end of the financial year are net less than
fifty per cent of its net worth and whether
it has incurred cash losses in such
financial year and in the immediately
preceding financial year,

J whether the company has defaulted in

| repayment of dues to a [Onancial

institution or bank or debenture holders?

IT yes, the period and amount of default to
be reported,;

| the management, we are
lof the opinion that, the

Based on our audit
procedures and on the
information and
explanations given by

Company has not
defanlted in repayment

of dues to a financial |

| x]

whether the company has given any
guarantee for loans taken by others from
bank or financal mstitutions, the terms
and conditions whereof are prejudicial to
the interest of the company;

mstitition, **bank
debenture holders.

| According ta the
information and

cxplanations given to us, |
the company has not|
given pguarantee  for |
lnans taken by others
from bank or financial
institutions and
therefore paragraph (x)
of the order is not
applicable.
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