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ANNEXURE OF INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 1 of our report of even date and Direction under section 143(5] of the Companies

Act, 2013,

On the basis of checking, we considerad appropriate and acecrding to the infoermation and explanations
given to us during audit, we report that:

a) The company has system in place to process all the accounting transactions through |T system, And
there are no implications of processing of accounting transactions outside IT system on the integrity
of the accounts along with the financial implications except some accounting transactions are not
properly entered in IT Software which is a lack of financial contral,

b} Thereis no restructuring of an existing oan or cases of waiver/write off of debts floansfinterest atc,
made by a lender to the company due to the company's inabllity to repay the loan,

¢] There are no funds received / receivable for specific schemes fram central/ state agencies which
were not oroperly accounted forf utilized as per its term and canditions,

For R.N. SINGH & CO.

Chartered Accolintants
5;,,1:1’ |
el

CA Chanakya Shree

Partner.

ICAl Membership No: 0793222
FRM 322068E

UDIN: 21079322 AAAMARRS707
Place: - Patna
Date: - 15-12-2021



Bihar State Power Transmission Company Limited
Halance Sheetas at 31st March, 2021

(Tin Lakh)
Sr. ) Note | Asat31st March, | As at 31st March,
No Particuliars No 2021 2020 —I
A |ASSETS
1 | Non-current assets
(] |Property. Plantand Equipment o 769,504 7,435,228
[b] [Capital worlc-in-prosress - 2.80,881 222,899
(c)|Financial Assets
(1) Loans 3 ai 4
{d}1|0ther non currant assets - 7.875 13,281
Total Non-Current Assets 10,58,320 981,452
2 |Current assets
(2) |Inventories 5 10.576 10,553
(b) |Financial Assets
{i]Trade receivables 5] 2.25 284 1,59.259
[ii) Cash and eash equivalents 7 1,15.757 74,809
(iii) Bank Balances other than (ii] above 8 29,391 28,713
(iv] Others a 2,029 1,884
[¢) [Current Tax Assets 10 1.886 11,562
(d}|0ther Current Assats 11 5,274 5,360
Total Current Assets 3,90,198 2,92,180
_Total Assets. 1448517 | = 12,73.632
EQUITY AND LIABILITIES
1 Equity
(1) Equity Share capital 12 7,53.923 7.58523
(1) Other Equity 13 1.54,607 114,257
Total Equity 2,13.530 B.A9.,180
- Deferred Government Grantand Consumer 14 1.63.734 168,740
3 Liabilities
31 Mon-current liahilities
(a]|Financial Liabilites
(i} Borrowings 15 221413 956,403
(b) | Provisions 16 9,473 9615
(c) | Deferred Tax Liabilities 17 52,454 45508
Total Non-current liahilities 2.83.343 1,55.627
3.2 Current Liahilities
{a)|Financial Liabilities
(i) Others 18 72,415 71,922
[(b)|Provisions 19 1,805 1.699
(c] |Other Current Liahilities 20 13,689 6,164
Tatal Current Liabilities 87,909 BO,085
Total Liabilities 3,71,253 2,35,712
Total Equity & Liabilides . . Al iagisi7 | 12,73,632
The accompanying notes are an integral part of the Etanda!ane F:nnn-.lal State:nents
As perour report of even date attached
For, R, M.Singh & Co.
Chartered Accpuntants 5 Forand on behall of the board
BT Reg, 2066E -
ﬂj’j} A . 1])%:5:‘" At~
R =Altdb Alam Sandeep Kumar R. Pudakalkatti
Dy. General Manager (F&A) Managing Divector DIN-07387571

A Chanakya Shree
Membership No. 079322
Partner
Place: Patna

Date: 15'11" 2\
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Bihar State Power Transmissfon Company Limited
Statement of Profit and Loss for the year ended 315t March, 2021

(Tin Lakh)

_ i For the year For the year
;g’l Particulars N;;e _a‘ni:lé}t; : : encigil
i |31stMarch, 2021 | 31st March, 2020
1 Income
a) |Revenue [rom operations 21 88,680 1.03.308
b] |Other Income 22 12,359 14,270
Total Income 1,01,039 1,17,578
1 |Expenses
a] |Power Purchase cost . -
b} |Employze Benefit Expenses 23 23,003 23.613
¢} |Finance Cost 24 6,076 3.985
d) |Depreciation and amortisation expense 25 44,608 39,859
g] |Other Expenses 26 12,825 9,575
Total Expenses 86,511 77,032
III | Profit (+)/ Loss (-) before tax (1-I1) 14,528 40,546
IV |TaxExpense
a) |Currenttax [[ncome Tax) 2,538 7,084
b) |Deferred tax 5.388 (5470)
c] |MAT Credit Entitlerment (2,538) (7.584)
V  |Profit (+)/ Loss (-) for the year (111 - 1V) 9,141 46,016
V1 |Other comprehensive income
other comprehensive Income
A |ltems that will not be reclassified to profit or [oss
- Acturial Gain/(Loss) 5,702 4220
- Recaoverable From GoB,/BSPHCL (5,702) [4,220)
VII |Total Comprehensive Income for the period 9,141 46,016
VIIl |Earmings per equity share:
a) |Basic 0.12 0.61
b] |Diluted 0.12 0.61

As per our report of even date attached
For, R.N. Singh & Co.
"Charterad Accountants
Firm Reg{ No. 342D66E

Forand on behalf of the board

~Aftab Alam
Dy. General Manager [F&A)
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=A-Chanakya Shree
Membership No. 079322
Partner

Patna |5-12-

Place:
Date:

Sandeep%&umar E. Pudakalkart!
Managing Director DIN-07387571

IN-05342058




Bihar State Power Transmission Confpany Limited
Statement of Cash Flow as al 31st March, 2021

(TinLalkh)
[ . As at 31st March, | As at 31st March,
Sr. No, : : Particulars 2021 2020
(A} |Cashand Cash Equivalent from Operating Activities:
Net Profit before tax as per Profit & Loss Account 14,528 40,546
Adjusted for:
Depraciation 4,608 39,859
interest Expenses 6,076 3,985
Interest Income [#,315) (6511)
Deferred Income [7,226] (7.116]
Prior Period Errors 25712 [640]
Tax Expenses (7.925) [1.614)
Deferred Tax 2,649 {12,355)
Operating Profit before Warking Copital Changes 74,305 55,954
Change in Working Capital (48,569) ' [62,624)
Net Cash used in Operating Activities (A) 25736 ' (6,670)
(B) |Cashand Cash Equivalent fron Investing Activities:
Investment in PPE (72,332) (194,601}
Sale Preceeds of PPE 265 157
Change in CWIP {57,982} 25,298
Disbursment / Realisation of Staff Loan (18] (9}
Advances for Capital Supplies 5,404 [3:255)
[nterest Income 4,315 6,511
MAT Credit Entitlement 2,538 7.084
Net Cash from (nvesting Activities (B) : 1 {1L17806)..  (1,58815)
(€] |Cash and Cash Equivalent fron Financing Activities;
Fund RBaceived from Consmers 1221 1,416
Issue of Share 12,683 36,076
Raise / Adjustment of Loan 1,25,009 57.556
Settlement of Terminal Benefit Liabilities [142) 310
Finance Cost (6,076) (3,985)
Net Cash from Financing Activities (C) Tt Sl ET 3369510 91,373
Net [ncrease/[Decrease) in cash and cash equivalents (A+5+C) 41.625 (74,112)
Cash and cash equivalents at the beginning of the year 1,03,522 1,77.634
Cash and cash equivalents at the end of the year = Lo LASAEENL T 51,0352
As per our reportof even date attached
For, R.N.Singh & Co.
Chartered Accountants For and on behalf of the board
Firm Reg. No, 322066E
J,'.f 3 __.-""J'- [ F_.--C"F % )
< il Sl Aftab Alam Sandeep Kumar R. Pudakalkatti
j/ T Dy. General Manager [F&A) Managing Director DIN-07387571
CA Chanakya Shree
Membership No. 079322
Partner
Place: Patna |5-I2—3

Date:




Bihar State Power Transmission Company Limited

Schedule Change in Working Capital
For the period ended March 31, 2021

(% in Lakh)
Year Change
Particulars 2021 2020 Increase/
(Decrease)
CURRENT ASSETS
Inventories 10,576 10,553 24
Trade Receivables 2,25,284 159,299 65,986
Other Financial Assets 2,029 1, B84 145
Current Tax Assets 1,686 11,562 [9,678)
Other Current Assets 5.274 560 [8a)
Total 2.45,050 188,658 56,394
CURRENT LIABILITIES
Other Financial Liabilities 72415 71,922 (493)
Provisions 1,805 1,699 [1086)
Other Current Liabilities 13,689 6,464 (7.225)
Total 87,909 80,085 (7.825)
Change In Working Capital | 48,569




Bihar State Power Transmission Company Limited

Statement of Changes in Equity for the period ended March 31, 2021

. Equity Share Capital

(% in Lakh)
Particulars  No of Shares Amount
Balance as at March 31,2020 'J',SB 92,32,878 7,53,9-23
Changes in equity share capital during 0
the year
‘Balance asat March 31,2021 7.58,92,32,878 7,58,923
. Other Equity s
(tin Lakh)
hises ' Other Equity = F S
TR A i R | e, Surplus in '-lflﬂ?_'_!r_._.-_ AT,
0. Particular - SeIE lnsurance ‘ | Statement | Items.of |- Total -
st cahei LUl gk ’ Reserve | of Profit& | ' OCI s
_ 3 i e Allntment Loss.
Balance as per previous IGAAP March
{(i] Changes in accounting policy or prior 5
period errars = = 2,528 224,528
(ii] Acturial adjustment due to Ind AS =
(iii) Addition / Profit for the year other 3 -
Addition during the year 2020-21 4,634 12.6B3 31,668 48,386
(iv) Other Comprehensive Income - -
Total Comprehensive Income 4,634 12,683 31,668 +d,986
Transfer durinng the F.Y, 2020-21 (4.634) (4.634)
Balance at the end of tpe repurhng ; i Heams2wih e b TR
period March 31,2021 ho4 A9 EILALA G ena s e (194600




Bihar State Power Transmission Company Limited
Notes to the Financial Statementsfor the year ended March 31, 2021

1. Company Information and Significant Accounting Policies

A. Company Information

Bihar State Power Transmission Company Limited is a company registered under the
Companies Act 1956, applicable in India in July, 2012, to which the State Govt.
through the Department of Energy has vested transmission undertakings existing
within the territory of Bihar of the erstwhile Bihar State Electricity Board in
accordance with the Bihar State Electricity Reforms Transfer Scheme, 2012 vide
notification no. 17 dated 30.10.2012. The address of the Company’s registered office is
Vidyut Bhawan, Bailey Road, Patna - 800021. The Company is primarily involved in
the Transmission of power,

The Company is subsidiary of Bihar State Power (Holding) Company Limited which
holds 100% shares in the company.

B. Basis of preparation and presentation
i. Statement of Compliance

These financial statements have been prepared in accordance with the Indian
Accounting Standards (hereinafter referred to as the Ind AS) as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Com panies Act, 2013
(‘Act) read with of the Companies (Indian Accounting Standards) Rules, 2015 as
amended and other relevant provisions of the Act.

The accounting policies are applied consistently to all the periods presented in the
financial statements,

ii. Basis of Measurement
These financial statements are prepared on the accounting principles of going
concern on accrual basis of accounting, under historical cost convention except for
certain financial instruments which are measured at fair value.

iii. Functional and presentation currency
These financial statements are presented in Indian Rupees (%), which is the
Company’s functional currency. All financial information presented in (%) has
been rounded to nearest lakhs except as stated otherwise,

iv. Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on
current/ non-current classification. .

a) An asset is current when it is:
» Expected to be realized or intended to be sold or consumed in normal

operating cycle;
» Held primarily for the purpose of trading; _
* Expected to be realized within twelve months after the reporti
* Cash or cash equivalent upléarasitsted from being exc
settle a liability for at leasy/taye -
All other assets are classifie;




b) A liability is current when:
* ltis expected to be settled in normal operating cvele;
* Itis held primarily for the purpose of trading;
« [tis due to be settled within twelve months after the reporting period; or
* There is no unconditional right to defer settlement of the liability for at least
twelve months after the reporting period.
All other liabilities are classitied as non-current.

v. Use of estimates and judgment

The preparation of financial staterments is in contormity with Ind AS which
requires the management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities and the
accompanying disclosure/s, at the end of the reporting period. The estimates are
based on the management's best knowledge of current events and acti ons,
uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in
future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis,
Revisions to accounting estimates are recognized in the period in which the
estimates are revised and in any future periods affected,

C. Significant accounting policies
A summary of the significant accounting policies applied in the preparation of the
financial statements are as given below. These accounting policies have been
applied consistently to all periods presented in the financial statemerits.

1. Property, plant and equipment

11 Initial recognition and measurement
The company has adopted cost model of recognition under Ind AS 16 to measure
the Property, Plant and Equipment. Consequently all the items of property, plant
and equipment are carried at cost less accumulated depreciation and accumulated
impairment losses if any. Cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Spares parts procured along with the Plant & Machinery or subsequently which
meets the recognition criteria of Property, Plant and Equipment are capitalized
and added in the carrying amount of such item. The carrying amount of spare
parts that are replaced is derecognized when no future economic benefits are
expected from their use or upon disposal. Other machinery spares are treated as
“stores & spares” forming part of the inventory. '
Stand-by equipment and servicing equipment are recognized in accordance with
Ind AS 16 when they meet the definition of Property, Plant and Equipment.
Otherwise, such items are classified as inventory.
In the case of commissioned assets, deposit works or cost plus contracts, where
final settlement of bills with contractors is yet to be effectad, CWE{ is done
djustment in the }feg__,fifﬁm
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The cost of land includes provisional deposits, payments/ liabilities towards
compensation, rehabilitation and other expenses wherever possession of land is
taken. Expenditure on leveling, clearing and grading of land is capitalized as part
of cost of the related buildings.

1.2 Subsequent costs
Subsequent expenditure is recognized as an increase in the carrying amount of the
asset when it is probable that future economic benefits deriving from the cost
incurred will flow to the enterprise and the cost of the item can be measured
reliably.
The cost of replacing part of an item of property, plant and equipment is
recognized in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company and its cost
can be measured reliably. The costs of the day-to-day servicing of property, plant
and equipment are recognized in profit or loss as incurred.

1.3 Derecognition

Property, plant and equipment are derecognized when no future economic
benetits are expected from their use or upon their disposal. Gains and losses on
disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property,
plant and equipment, and are recognized in the statement of profit and loss.

1.4 Depreciation/amortization
With effect from 1 April 2014, Schedule II of the Companies Act, 2013 has been
notified and in accordance with part B of schedule II, the rate or useful life given
in CERC regulation are applied for computing depreciation on assets. however in
case of assets where no useful life is preseribed in CERC regulations, the useful
life and residual value as given in part C of Schedule 1I of the companies Act
,2013 is followed.
Depreciation is recognized in statement of profit and loss on a straight-line basis
over the estimated useful lives of each part of an item of property, plant and
equipment.
Depreciation on the assets of the transmission of electricity business is charged
on straight line method following the rates and methodology notified by the
CERC up to 90% of the original cost of assets after taking 10% as residual value
referred below:

Buildings 3.34%
Hydraulic Works 5.28%
Others Civil Works 3.34%
Plant and Machinery 5.28%
Lines and Cable Network ‘ 5.28%
Vehicles 6.32%
Furniture and Fixtures 6.33% _
Office Equipment 6.33% | m
Computer & Other Accessories —— 15.00%, Hﬁfff -an_.;-d%‘




Depreciation on additions ta/deductions from property, plant & eyuipment
o ¢luring the vear is charged on pro-rata basis from/up to the month in which the
asset is available for use/disposed.

1.5 Capital work-in-progress
The cost of self-constructed assets includes the cost of materials & direct labour,
any other costs directly attributable to bringing the assets to the location and
condition necessary for it to be capable of operating in the manner intended by
management and borrowing costs.
Expenses directly attributable to construction of property, plant and equipment
incurred till they are ready for their intended use are identified and allocated on a
systematic basis on the cost of related assets.
Capital works-in-progress includes the cost incurred on fixed assets that are not
yet ready for the intended use and is capitalized up to the date these assets are
ready to use. All expenditures incurred onproject under construction are allocated
on pro-rata basis to the additions made to respective project.
Claims for price variation are accounted for on their acceptance.

1.6 Capital Stores
Materials purchased for capital projects are classified as Capital stores and these

are valued at cost.
2. Intangible assets and intangible assets under development
21 Initial recognition and measurement

Intangible assets are carried at cost less accumulated amortization and
accumulated impairment losses, if any. Cost iricludes any directly attributable
incidental expenses necessary to make the assets ready for its intended use.

In case of internally generated intangible asset, expenditure on research are
recognised as an expense when it is incurred.

Expenditure incurred which are eligible for capitalizations under intangible
assets are carried as intangible assets under development till they are ready for
their intended use.

2.2 Derecognition

An intangible asset is derecognized when no future economic benefits are
expected from their use or upon their disposal. Gains and losses on disposal of
an ilem of intangible assets are determined by comparing the proceeds from
disposal with the carrying amount of intangible assets and are recognized in the
statement of profit and loss.

2.3 Amortization

Cost of software having finite liferecognized as intangible asset, is amortized on
straight line method using rates maintained in CERC. Other intangible assets
having finite life, where no useful life is prescribed in CERC regulations are
amortized on straight line method over the asset’s future economic benefits are
expected to be consumed by company, If that pattern cannot be determined




3.

Impaiyment of tangible and intangible assets

The carrying amounts of the Company’s tangible and intangible assets are
reviewed at each reporting date to determine whether there is any indication of
impairment considering the provisions of Ind AS 36 ‘Impairment of Assets’, [f
any such indication exists, then the asset's recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the higher of its
fair value less costs to disposal and its value in use. In assessing value in use, the
estimated future cash flows are cliscounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. For the purpose of impairment testing, assets
that cannot be tested individually are grouped together into the smallest group
of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or groups of assets (the “cash-
generating unit”, or “CGU").

An impairment loss is recognized if the carrying amount of an asset or its CGU
exceeds its estimated recoverable amount. Impairment losses are recognized in
profit or loss. Impairment losses recognized in respect of CGUs are reduced from
the carrying amounts of the assets of the CGU.

Impairment losses recognized in prior periods are assessed at each reporting date
for any indications that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrving amount that would have
been determined, net of depreciation or amortization, if no impairment loss had
been recognized.

Borrowing costs :
Borrowing costs that are directly attributable to the acquisition,
construction/exploration/ development or erection of qualifying assets are
capitalized as part of cost of such asset until such time the assets are substantiall y
ready for their intended use.Qualifying assets are assets which take a substantial
period of time to get ready for their intended use or sale. When the Company
borrows funds specifically for the purpose of obtaining a qualifying asset, the
borrowing costs incurred are capitalized. When Company borrows funds
generally and uses them for the purpose of obtaining a qualifying asset, the
capitalization of the borrowing costs is computed based on the weighted average
cost of general borrowing that are outstanding during the period and used for
the acquisition, construction/exploration or erection of the qualifying
asset.Capitalization of borrowing costs ceases when substantially all the activities
necessary to prepare the qualifying assets for their intended uses are complete.
Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Income earned on temporary
investment of the borrowings pending their expenditure on the qualifying assets
is deducted from the borrowing costs eligible for capitalization Other borrowing
costs are recognized as an expense in the year in which they are incurred.

Non-current assets held for sale
Non-current assets are classifie
recovered principally throug

sale if their carrying
étion rather than thrgl




use and a sale is considered highly probable. Theyv are measured at the lower of
their carrving amount and fair value less costs to sell, except for assets such as
deferred tax assets, assets arising from emplovee benefits, financial assets and
contractual rights under insurance contracts, which are specifically exempt from
this requirement.

Non-current assets are not depreciated or amortized while they are classified as
held for sale.

Inventories
[nventories are valued at lower of cost determined on weighted average basis or

net realizable value.

The cost of inventories comprise of all cost of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present location and
condition The cost of purchase consists of the purchase price including duties
and taxes (other than those subsequently recoverable by the enterprise from the
taxing authorities), freight inwards and other expenditure directly atfributable to
the acquisition,

The diminution in the value of obsolete, unserviceable and surplus stores and
spares is ascertained on review and provided for.

Cash and cash equivalents :

Cash equivalents are short-term balances (with an original maturity of three
months or less from the date of acquisition), highly liquid investments that are
readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

Government grants

Government grants received are recognized initially as income when there is
reasonable assurance that Company will comply with the conditions associated
with the grant. These grants are classified as grants relating to assets and revenue
based on the nature of the grant.

Grants that compensate the Company for the cost of an asset are recognized in
profit or loss on a systematic basis over the useful life of the related asset. Grants
that compensate the Company for expenses incurred are recognized over the
period in which the related costs are incurred and are disclosed separately as
Income in the statement of Profit and Loss.

Government grants with a condition to purchase, construct or otherwise acquire
long term assets are initially recognized as deferred income. Once recognized as
deferred income, such grants are recognized in the statement of profit and loss
on a systematic basis over the useful life of the asset. Changes in estimates are
recognized prospectively over the remaining life of the assets.

Grants related to non-depreciable assets may also require the fulfillment of
certain obligations and would _thar be recognized in profit or lg,ss—we the
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10,

11.

12

ConsumerContributions

Consumer Contributions against whichyassets is created are recognized as
deferred income and amortized in the proportion of depreciation every vear for
depreciable assets acquired.

Provisions and contingent liabilities

A provision is recognized when the company has a present obligation (Legal or
Constructive) as a result of past event and it is probable that an outflow of
resources will be required to settle the obligation in respect of which a reliable
estimate can be made.

Contingent liabiliies are not recognized but disclosed in Notes when the
company has possible obligation due to past events and existence of the
obligation depends upon occurrence or non-occurrence of future events not
wholly within the control of the company.

Contingent liabilities are assessed continuously to determine whether outflow of
economic resources have become probable. [f the outflow becomes probable then
relative provision is recognized in the financial statements.

Foreign currency transactions
Transactions in foreign currencies are initally recorded at the functional
currency spot rates at the date the transaction first qualifies for recognition.

Revenue

Company’s revenues arise from sale of power, Subsidy from state government
and other income. Revenue from transmission of power is regulated and
governed by the applicable BERC Tariff Regulations under Electricity Act,

~ 2003.Revenue from other income comprises interest from banks, employees etc.,

"12.2 Other income

sale of scrap, other miscellaneous income, etc,

12.1 Revenue from transmission of power
The Company records revenue from transmission of power based on tariff
rates approved by the BERC, as per principles enunciated under Ind AS 18.
Accordingly, the honorableBERC determines the tariff for the Company’s
based on the norms prescribed in the tariff regulations as applicable from
time to time. Tariff is based on cost incurredthat includes employee benefits
expense, depreciation, return on equity, interest on working capital,
repair& maintenance expenses, administration and general expenses
andinterest on loan.
Revenue from the transmission of power is measured at the fair value of the
consideration received or receivable. Revenue is recognized when the
amount of revenue can be reliably measured, it is probable that future
economic benefit will flow to the entity and the recovery of the
consideration is probable, the associated costs can be estimated reliably.
Delayed payment charges are accounted on actual basis.

a) Income from sale
realization.



b) Insurance claims are accounted vn accrual basis.

¢) Rental Income is recognized on time proportionate ibasis over the period
of the rent,

d) Interest is recognized on a time proportion basis taking into account the
amount outstanding and the applicable interest rate.

e) Other income except mentioned above is recognized on accrual basis
except when ultimate realization of such income is uncertain.

f) Amount in respect of unclaimed security deposit, earnest money deposit
and misc. deposit of suppliers and contractors, stale cheques etc. which is
pending for more than three years and which are not payvable, is
considered as income.

13. Employee benefits
Employee benefits include salaries & wages, General Provident Fund, Gratuity,
Earned Leave Encashment, Group Saving Scheme, National Pension Scheme and
other terminal benefits.

13.1Defined contribution plans

Provisions towards Gratuity and Leave Encashment in respect of employees
recruited Dy the company are made based on actuarial valuation using the
projected unit credit method.

Remeasurement, comprising actuarial gains and losses, are recognized in the
period in which they occur, directly in other comprehensive income.
Remeasurement gains and losses are included in retained earnings in the
staterment

The Company pays fixed contribution to Provident Fund, Gratuity, Leave
encashment at predetermined rates to BSPHCL Master Trust Employees A /¢
a separate trust maintained with Bihar State Power (Holding) Co. Ltd, which
invests the funds in permitted securities. The contributions to the fund for
the year are recognized as expense and are charged to the profit or loss. The
obligation of the Company is to make such fixed contributions,

The Company also pays fixed contribution to Contributory Pension Scheme
at predetermined percentage of salary of employees govern by new pension
scheme to BSPHCL Master Trust Employees A/c a separate trust maintained
with Bihar State Power (Holding) Co. Ltd. which inter alia pays to NSDL for
investment of funds in permitted securities. The contributions to the fund for
the year are recognized as expense and are charged to the profit or loss. The
obligation of the Company is to make such fixed contributions.

The Company does not contribute to Group Saving Schemes but Deductions
on accounts GSS [rom eligible emplovees at predetermined rate is made are
also remitted to BSPHCL Master Trust Employees A/c a separate trust
maintained with Bihar State Power (Holding) Co. Ltd. The obligation of the
Company is to make such remi




13.25hort-term benefits v
Short term employee benetits obligations are measured on an undiscourited
basis and are expenses as the related services are provided. A liability is
recognized for the amount expected to be paid under short-term emplovee
benefits if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the emplovee and the
obligation can be estimated reliably.

- [ncome tax

[ncome tax expense for the year represents the sum of the current tax and
deferred tax. Current tax expenses is recognised in profit & loss except to the
extent that it relates to items recognised directly in other comprehensive
Income or equity, in which case it is recognised in OCI or equity.

Current tax is the expected tax payable / receivable on the taxable income /
loss for the year calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

The provision for taxation is ascertained on the basis of assessable profits
computed in accordance with the provision of the Income Tax act 1961
Accordingly, Minimum alternative tax (MAT) has been provided in the
books during the year and has been shown under current “current tax” in the
Statement of Profit & Loss

Deferred tax is recognised in respect of ternporary differences between the
carrying amounts of assets and liabilities in the financial statements and the
corresponding amounts used for taxation purpose.

Deferred tax liability is generally recognized for all taxable temporary
differences.

Deferred tax asset is generally recognized only to the extent that it is probable
that future taxable profits will be available against which the assets can be
utilized. The carrying amount of deferred tax asset is reviewed at the end of
each reporting period and reduced to the extent that it is no longer probable
that the related tax benefit will be realized.

Current and deferred tax are recognized in profit or loss, except when they
relate to items that are recognized in other com prehensive income or directly
in equity, in which case, the current and deferred tax are also recognized in
other comprehensive income or directly in equity respectively,

. Segment Reporting
Operating segments are reported in a manner consistent with the internal
reporting provided to the'chief operating decision maker.

Material prior period errors
Pre-paid/ prior-period items up to Rs.10,00,000/- are accounted/iom
heads of account, /RN
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17.

18.

19,

Material prior period(s) errors are corrected retrospectively by restating the
comparative amounts for the prior periods to the extent practicable along with
change in basic and diluted earnings per share. However, if the error relates to a
period prior to the comparative period, opening balances of the assets, liabilities
and equity of the comparative period presented are restated,

Earnings per share

Basic earnings per equity share are computed by dividing the net profit or loss
attributable to equity shareholders of the Company by the weighted average
number of equity shares outstanding during the financial year.

Diluted earnings per equity share is computed by dividing the net profit or loss
attributable to equity shareholders of the Company by the weighted average
number of equity shares considered for deriving basic earnings per equity share
and also the weighted average number of equity shares that could have been
issued upon conversion of all dilutive potential equity shares.

Cash flow statement
Cash flow statement is prepared in accordance with the indirect method
prescribed in Ind AS 7 ‘Statement of Cash Flows'.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument of another entity.

18.1 Financial asseis
Financial assets ave recognised when the Company becomes a party to
the contractual provisions of the instrument and are initially recognised
at fair value and directly attributable transaction costs towards
acquisition or issue of the financial asset are added to or deducted from
the fair value on initial recognition except for financial assets which are
recognised at fair value through profit and loss.

Financial assets are classified as those measured at:

* Amortized cost, where the financial assets are held solely for
collection of cash flows arising from payments of principal and/or
interest

® Fair value through other comprehensive income (FVTOCI), where
the financial assets are held not only for collection of cash flows
arising from payments of principal and/or interest but also from the
sale of such assets. Such assets are subsequently measured at FVOCI.

* Fair value through profit or loss (FVTPL), where the financial assets
are not classified either at amortized cost or FVTOCI.

Financial assets include trade receivables, advances, security deposits,
cash and cash equivalents etc and are classified for mea

amortised cost. %
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Management determines the classification of an asset at initial
recognition depending on the purpose for which the assets were
acquired.

Impairment of Financial Assets:

In accordance with [nd AS 109, the Company applies expected credit
loss (ECL) model for measurement and recognition of impairment loss
on the following financial assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at
amortized cost e.g., loans, debt securities, deposits, trade receivables
and bank balance.

(b) Financial assets that are debt instruments and are measured as at
FVTQCI.

(c) Lease receivables under Ind AS 17.

(d) Trade receivables under [nd AS 18.

(e) Loan commitments which are not measured as at FVTPL.

(£) Financial guarantee contracts which are not measured as at FVTPL,

For recognition of impairment loss on other financial assets and risk
exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit
risk has not increased significantly, 12-month ECL is used to provide for
tmpairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase
in credit risk since initial recognition, then the entity reverts to
recognizing impairment loss allowance based on 12-month ECL.

Derecognition of Financial Assets:

Financial assets are derecognized when the contractual right to receive
cash flows from the financial assets expires, or company transfers the
contractual rights of such financial assets to receive the cash flows from
the asset. ‘

19.2 Financial Liabilities

Borrowings, trade payables or other financial liabilities are initially
recognised at the value of the respective contractual ebligations. They
are subsequently measured at amortised cost using the effective interest
rate method.

Derecognition of financial liability: :
A financial liability is derecognized when the obligation under the
liability is discharged or cancelled or expires, When an existing financial
liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially
modified, such an exchange modification is tre 75 the
Derecognition of the origi i Sqnd the recognj ff?;‘of-‘i’:"fjjg

liability, The difference in t rying amounts /ﬁr@&qg;g'z'“
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20.

20.1

in the statement of profit or loss.

Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is included
in the Balance Sheet where there is a legally enforceable right to offset
the recognised amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.

Recent accounting pronouncements

[nd AS 116:

On 30th March 2019, the Ministry of Corporate Affairs (MCA) has notified
Ind AS 116 Leases, under Companies (Indian Accounting Standards)
Amendment Rules, 2019 which is applicable with effect from Tst April,
2019.

Ind AS 116 sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract i.e., the
lessee and the lesser. [nd AS 116 introduces a single lease accounting model
for lessee and requires the lessee to recognize right of use assets and lease
liabilities for all leases with a term of more than twelve months, unless the
underlying asset is low value in nature. Currently, operating lease expenses
are charged to the statement of profit and loss. Ind AS 115 substantially
carries forward the lesser accounting requirements in AS 17.

As per Ind AS 116, the lessee needs to recognize depreciation on rights of
use assets and finance costs on lease liabilities in the statement of profit and
loss. The lease payments made by the lessee under the lease arrangement
will be adjusted against the lease liabilities.

The Company is currently eval uating the impact on account of
implementation of Ind AS 116 which might have significant impact on key
profit & loss and balance sheet ration ie. Earnings before interest, tax,
depreciation and amortization (EBITDA), Asset coverage, debt equity,
interest coverage, etc.

Critical estimates and judgments-
The preparation of financial statements requires the use of accounting
estimates which by definition will seldom equal the actual results.
Management also needs to exercise judgment in applying the Company's
accounting policies.
This note provides an overview of the areas that involved a higher degree
of judgment or complexity, and items which are more likely to~be
materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of
these estimates and judgment is included in relevant notes together with
information about the basis of calculation for each affected line itermn in the
financial staternents.
The areas involving critical estimates or judgment are:

(i) Estimated useful life of PPE,

(i) Estimation of tax expenses and tax payable,

(iif) Probable outcome of matter included under Cortin

a Aty  Hrang
Liabilities&
(iv) Estimation of Define

=




Bihar State Power Transmission Company Limited
Function wise analysis of Revenue and Expenditure for FY 2020-21

(T in Lakh)
T Particulars = Hranspission g r Bl siness] )l Totall
‘ No. T Al Business ‘ == i
[ |Income
a] |Revenue from operations 87,925 755 88,680
b) |Other Income 12,317 41 12,359
Total Income 100,243 796 1,01,039
[1 |Expenses
a) |Power Purchase cost - . -
b) |[Emplayee Benefit Expenses 22,383 620 23,003
c) |Finance Cost 6,075 0.01 6,076
d) |Depreciation and amartisation expense 44 584 24 44,608
e] |Other Expenses 12,797 28 12,815
Total Expenses £5,839 672 86,511
[T [Profit (+)/ Loss (-) before tax (I- ) 14,404 125 14,528
2,517 22 2,538

IV |Tax Expense (MAT)
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Bihar State PoWer Transmission Company Limited
Notes forming part of Balance Sheet

Note No 3
Financial Assels - Loans (tin Lakh)
As at As at
Particulars 31st March, 2021 | 31st March, 2020
Unsecured - Considered Good
Loans to Staff &0 44
Total a0 &4
Note No 3A
Financial Assets - Others
A_s at Asat
Particulars 31stMarch, 2021 | 31st March, 2020
Secured - Considered Géud : ¥
Total = =
Note No 4
Other Non-Current Assets
e K - i As b T ST AR AR e
5 Pér'_tii:ufa_rjs 31st Ifl_ar_‘d},__zl-[]_z_l 31st Mgfﬁh, 2020
Unsé.c.u-rp.d - Considered Good . B
Advances for Capital Worls 7.874 13,280
Deposit 1 1
Total 7,875 13,281
Note Np 5
Inventories
e ey RS rdealars | BistMarch, 2021315t March, 2020
Stock of Moving irems . 6.1 12. 10,084
Stock of Non- Moving Items 8g2 462
Stock of Scrap 2,512 i
Un-ldentified Stock 1,070 =
;.—,,'..T.“ml_ = o PR 10'5_76 1 3 .109553-'

* Company has initiated necessary steps for ldentification and Valuation of Inventories lving at different circle Stores.
During FY 2020-21 in course of verification and valuation fLower of Cost ar NRV), the items has been calegorized fnto

three midjfor heads .2 Maving, Nor Moving and Scrap
transferred to un-identified ledger which will be dully r

. The difference value of books of accounts and store ledger has been
ded in FY 2021-22.




Bihar State Power Trahsmission Company Limited
Notes forming part of Balance Sheet

Particulars

31stMarch, 2021

Note No. 6
Financial Assets - Trade Receivables (Tin Lakh)
As at As at
Particulars 31st M.arch, 2021 | 31st March, 2020
- Secured, Considered good
- Unsecured Considered Good 225,284 1,59,299
Less:- Provision for Doubtful dues from Cansumers Z ]
Total 2,25,284 1,59,299
Note Mo, 7
Financial Assets - Cash And Cash Equivalents
e 2yt Asat EAsEt L
Particulars '~ 31stMarch, 2021|31stMarch, 2020
Cash in hand 7 i
Cash imprest with stalf L3iar 1,455
Cash in Transit 5
. |Balance with bank
(i) In Bank Accounts 1,14,347 73.315
(i) In Deposit Accounts (with eriginal maturity less then three
months) £
Chague in Transit 93 26
Total 1,15,757 74,809
Note No B
Financial Assets - Bank Balances (Other than Cash and Cash Equivalents)
As at As at

31stMarch, 2020

0 Deposits with banks (with original maturity more than 3 months

(ii)Earmarked Bank Balance

29,351

28,713

SRS T Totall: it i

29,391 |

28,713

Bihar for capital projects,

. Balanice of £ 29391 lakh Is kept fn se,umﬁ.te PLA ar:.c'punt ré::eive-d' f-ﬁ"a;rr BS




Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note No 9

Financial Assets - Others (Current) (¥ in Lakh)

i L L Asat
Particulars i ~ |31stMarch, 2021 31stMarch, 2020

Amount recoverable from employees 1 1
Other Claims and Receivables 2.028 1,883
Advance to Staff 0.04 0.99

Total 2,029 1,884

Note No 10 (A)
Other Current Tax Assets

.. Particulars | S - |31stMarch, 2021 31st March, 2020

Advance IncﬁmeTaxf.deducrlunsatsuurce . | 30.5'?{}. . 37,707
e ToRllEe o =0T A I 5 30,5700 L 37,707

Note No 10 (B)
Other Current Tax Liabilities

e '.,_Ear‘liif(_:i.;llars. : R e f'ﬁl_,if'mﬁ_?‘;h;_-z_'ﬂ_ﬂ _glsr&'l'aﬁ:h,:::ﬂzﬂ

Provisions for income fax - - — .E-B,E;Bi 26, H-;S
Total 28,684 26,145
Net Balance (Note 10A-Note 10B) e e e L R e TR o

Note No 11
Other Current Assets

R DT T T o

| 315t March 1stMarch, 2020

Advances for 0 & M Supplies/Works 317 537
Advances to Staff 66 70
Advance - s

Entry tax 1.000 1,000
BSEB Restructuring Balance 3,538 3,538
Pre Paid Expenses 353 215

" Total : AT T TR 5,360




Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note Na 12
Equity Share Capital (% in Lakh)
Particulars Asat : Asat
" 31st March, 2021|  31st March,

3 ‘2020
{A).Authrised
8,10,00,00,000 Equity Shares of ¥10 each 8,10.000 8,10,000
(B).Issued, subscribed and fully paid up
7,58,92,32,878 Equity Shares of £ 10 each on 7.58,923 7,58923
315t March 2020 and 31st March 2021,
Total 7,58,923 7.58,923

Note No 12.1- The Company has anly one class of equity share, having par value of T 10/ per share.

12.2Z Reconciliation of the number of shares outstanding: -

Particulars. ] Asat31 March 2021 ‘As at31 March 2020

P e e ey No. of shares Amount | No.ofshares |  Amount
Equity Shares at the beginning of the year 7589232078 758,923 7.24,53,73,608 724,537
Add:- Shares issued durins the year 0 34,38.59,270 34386
Equity Sharesat the'end of the year 7.58.92,32,878 7,58,923 7,58,92,32,878 7.58,923

12.3 Details of the shares held by each shareholder holding more than 5% shares:-

Particulars | - As at31 March 2021 Asat31 March 2020
: 1 AT ; No. of shares % held . No. of shares % held
Bihar State Power (Holding) Company Ltd, and |  7.58,92.32,878 100% 7.24,53.73,608 100%

its nominees




Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note No 13
Other Equity (¥in Lalkh]
Asat - Asat
L Particulars 31stMarch, | 31stMarch,

I PR E o _ : 2021 2020
Surplus in Statement of Profit & Loss
Opening Balance 74,180 3L 762
Add:- Profit/(Loss) during the year as per Statement of Profit & 9,141 46,016
Loss
Add: Changes in accounting policy or prior period errors 22528 (3.598)
Less:- Apprepriations during the vear (4.634) -
Closing Balance 1.01.214 74,180
Share Application Pending Allotment
Opening Balance 36,076 34,386
Add:- Funds received during the year 12,683 36,075
Less: Share capital Allotted : 34,386
Closing Balance 48,759 36,076
Self Insurance Reserve
Opening Balance .
Add:- Addition during the vear 4,634
Less: Deduction during the year - ¥
Closing Balance 4634

Total 1,54,607 1,10.257

“Self Insurance Scheme Reserve” [SI§ Reserve) is created @ 0.50% on Gross Block of fixed assets as at the
close of the each financial year to meet the Juture losses which may arise from the uninsured risk of

assets, not insured externally,

Note No 14
Deferred Government Grant and Consumer Contribution
& R aEMarelSH 315t Maroh;
B et ok et A e L0215l 5 2020505
Deferred Income - Non-Depreciable Assets
Opening Balance 3.240 3375
Add: Fund from State Government - .
Less: Deferred lncome 135 135
o CToRl (A 3105 3,240
Deferred Income -Depreciable Assets
Opening Balance 1,14679 1,21,393
Add: Fund from State Government . =
Less: Deferred Income TN T 6,714 6,714
7N
[ Total (B} [&/ Finance NS\ || o LPUOES |

3
=]
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Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

(% in Lakh)
Consumer Contribution- Deferred [ncome
Opening Balance 50.821 49,672
Add:-Addition during the Year 2,221 1416
Deduction- Amortization of Consumer Contribution 377 267
Total '(C) 52,664 50,821
Total (A+B+C) 1,63,734 1,68,740
Note No 15
Financial Liabilities - Borrowings (Non-Current)
Asat e ASTRG
- Particulars 31st March, 31st March,
el 2021 2020
(a) Loan from Financial [nstitutions (Secured) 1,75,000 50,000
Loan has been taken from consortium of Financial lnsdtutions
lead by Canara Bank and Interest is charged at MCLR. This loan is
faken under state plan (20:80) Scheme, where 20% fund is
received from (o8 us equity and 80% fund fs borrowed from
Financial Institutions under the guarantee of Gob.
(b) Loan from BSPRCL - ADB (Unsecured) 45,413 46,403
Interest is provisionally provided @13.00%.
Sub total 2,21,413 96,403
Less:- Current Maturities of Long Term Debts . -
' i Tatal 2,21,413 96,403
MNote No 16
Provisions
: il ‘ e E i Lo Asat Asat
. Particulars : 31stMarch, | 31stMarch,
: R A A 2021 2020
Terminal Benefits Liabilities i
Company :
Pension 11,012 9,690
Gratuity 644 987
Leave Encashment [2.183) - (Lo61)

& A _Tﬂtﬂl

S AT




Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note No 17
Tax Expense recognized in Statement of profit and loss (% in Lakh)
; : ; AL Asab
“Particulars o : 31stMareh, | 31stMarch,
: e : 2021 2020
Current income tax
Current year 2,538 7,084
Less: MAT Credit 2538 7.084
: Sub Total (A) - :
Deferred tax expense
Deferred tax liability / (asset) (5,388) 5470
~ SubTotal (B) . T (5,388) ‘5,470
Total - g Elieens S 05.288) - 5470
Reconciliation of effective tax rates
£ B Particulars 315th,~.:[1;
Profit before tax 14,528 41,546
Enacted tax Rate 1747% 17.47%
Computed Expected Tax Expenses 2,538 7.084
Deferred Tax (5.388) 5470
MAT Credit [2.538) (7.084)
. .. TaxExpenses for the year 7 e S (5,388 [ e S RT0)

Recognized deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:

"k Cl -:‘_ hﬁl1:'-ic-'i'.--';!_‘ | A | "5 LY Y T :F.
Deferred Tax Liability
Property, plant and equipment 1,11,824 1,00,364
Sub Total 1,11.824 1,00,364
Deferred tax Assets =
Unabsorbed Depreciation 26,742 20,657
Terminal Benefits 3541 ['3.954
Sub Total : 30,683 245611
Net Deferred Tax Liabilities B1141 75,753
( MAT Credit Entitlement 28,683 25,145
ELESEEIERE Total S e e R 10 o s e SRR




Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note No 18
Financial Liabilities - Others (Current) (¥in Lakh)
Asat Asat
Particulars 31stMarch, | 31stMarch,
: 2021 2020
Interest Accrued on borrowing from BSPHCL (ADB) 22309 17,038
Terminal Benefits Liabilities 725 728
Staff Related Liability 1,790 1,574
Deposits and Retantions from Suppliers and Customers 40,464 16,271
Audit Fee Payable 996 095
Liability to Supplies/Works 4,034 3,825
Other Liability 2,098 1,491
Total 72,415 71,922
MNote No 19
Provisions
¥ o 4 CrAsabi . Asak:
" Pparticulars  3lstMarch, | 3istMarch,
i i AN = ) i L e 2020
Terminal Benefits Lizhilities
Pension 1,269 1,210
Gratuity 326 264
Leave Encashment 210 206
Total 1,805 | 1,699

Note No 20

Other Current Liabilities

Statutory Dues

Inter Unit Accounts

Inter Company Balances
| : Total




C Bihar State Power Transmission Company Limited

Notes forming part of Balance Sheet

Note'No 21
Revenue from Operation {3 in Lalkh)
f For the year ended | For the year ended
Rarheitane 31stMarch, 2021 | 31stMarch, 2020
[.LRevenue from Transmission Charges
Revenue from NEPDCL 39,044 45501
Revenue from SEPDCL 45,834 53,414
Revenue from Other Transmission System Users 2213 1,318
_ Total 87.090 1,00,232
Less: - Discount Allowed 5 -
Net Operating Income 87,090 1,00,232
II.Other Operating Income
SLDC Income:
From NEPDCL 321 176
From SBPDCL 378 207
From Other Users 56 19
Rebate for timely payment - (2)
5TU Charges 208 82
Supervision Charges 553 641
Other Transmission Charges 74 1,952
Total Other Operating Income 1,590 | 3,076
Grand Total 88,660 103,308

Revenue fron Transmission Charges and SLOC Charges hos been accounted on the bo

Regulatery Commissiun, Patha,

Note No 22
Other Income

sis of cariff order of Bihar Electricity

A s For the year ended | For the year ended
_ i AgElcHiEs | 31stMarch, 2021 | 31stMarch, 2020
Interest [ncome
Interest on Staff Loan & Advances - 0.02
[nterest from Banks 3544 6,511
Interest from income tax refund 771 £
"l Total (A) 4,315 6,511
Other Income
Income from scrap sale 693 353
Miscellaneous Receipts 79 80
Application fee Received 17 10
Lease Rental Income 29
Deferred Income 7,226 7,116
T TR B e e BI0SE: 7,759

[
!




Bihar State Power Transmission Company Limited

e MNotes forming part of Balance Sheet
Note No 23
Employee Benefit Expenses (TinLakh)
Paitedirg For the year ended For the year ended
J1stMarch, 2021 31st March, 2020
Salaries 13,707 12,719
Ovear Time 680 263
Dearness Allowance 2,306 1,822
Other Allowance 2,137 1,935
Medical Expenses Re-imbursement 55 62
Staff welfare Expenses 38 33
Terminal Benefits 4,079 6,780
Total 23,003 EB'BE.
Note No 24
Finance Cost
s For the yvear ended For the year ended
Sartacars 31stM:rch,-.zuz1 31er:rch. 2020
Interest on Capital Liabilities
[2) Intereston Loan from Financial Institutians 1,004 -
{b) Interest on BSPHCL Loans - ADB 4,858 3972
Total Interest on Capital Liabilities (a+b+c) 5,953 3,972
Other Interest and Finance charges
Other Interest & Bank Charges 123 13
Total Other Interest & Bank Charges 123 13
Total 6,076 3,985
Note No 25
Depreciation and Amortisation Expense
: ; Pa'r.ti mlai';s" For Ithe_ yeare n.derl For the year end '.?d_
T ; 31st March, 2021 . 31stMarch, 2020
Depreciation 44,608 39,859
Total 44,608 39,859
Note No 26
Other Expenses
s e For the year ended For the year ended
: Particulars 31st March, 2021 ' [ 31st March, 2020
Repairs and Maintenance of Assets
Plant and Machinary 3,260 2,223
Building 283 179
Civil Works 504 256
Line Cable Net Warks Be% 589
Vehicles 023 D.06
Furniture and Fixture 1 D16
Office Equipment a7 13 /7.
Total (A) 4,958 — 3260




Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

(1in Lalh)
Pasticalars For the year ended For the year ended
31st March, 2021 J1st March, 2020
Hminig![gtigqgnd General Expenses
Rent, Rates & Taxes 101 201
Insurance 697 976
Telephone charges, Postage & Telex Charges 57 48
Legal Charges. 11 48
Audit Fees 3 4
Consultancy Charges 100 113
Director’s Sitting Fee 1 1
Interest on Statutory Dues 1 0.26
Holding Charges 1,144 1,196
Other Professional Charges 0.10 8
Conveyance & Travel 1,145 1,090
=7 ~ Toml(B) 3,262 3,686
Other Expenses
Fees & Subscription 160 65
Booles & Periodicals 1 5
Printing & Stationary 35 36
Advertisement 91 &
Expenditure on C5R BOS 535
Electricity Charges 1,547 1012
Entertainment Charges 15 37
Commission for sale of scrap 26 8
Home Guard/ Security Guard 1,254 852
Miscellaneous Expenses 69 62
Donation to CM Relief Fund 500 -
Loss / Compensation in extra ordinary cases 106 12
e Al e A Erl e R I 2,630
R R O R

As directed by the Government of Bihar, the Company is in the process of obtaining ali fand récords owned by it and

paying Malgujari Tax on the land finalized during the year,
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Bihar State Power Transmission Company Limited.
Notes to accounts for year ended March 31, 2021

Disclosures in respect of Prior Period ltems

Year wise details of Prior Period Error (% in Lakh)
| £ R T Booked in | A Prior to FY
st o Fyzoz0-21 | FY201%20 ) 551990
1 Revenue from operation 26,022 - 26,022
2 Depreciation (3.180) (1,315) (1.8565)
3 Advertisement [129) (64) [A5)
4 Interest on Loan (185] (LB5) -
: Total : 22,528 (1,564) 27,952
Extract from the Statement of Profit & Loss
5o, | March31,2020 | Ind ASFigures before
| mdAsFigures | Prior Period Errors
Sl e [ R e )RR S
L Revenue from Dperation 1,29,330 1,03,308
2 Other Income 14,270 14,270
3 Employee Benefit Expenses 23,613 23613
4 Finance Cost 4170 3,985
3 Depreciation 43,039 39,859
& All Other Expenses 9,704 9,575
Profit before Tax = . 63,074 S0 40,546
Note;

1- During the year 2020-21 Company has reconciled the CWIP and capitalized some assets for which ToC
was Issued prior to 31st March 2020. Accordingly, additional depreciation and Interest expense on Joan
has been provided as Prior Period Adjustment.

2- Utilization of advance given to IPRD, Bihar for publication of advertisments has been submitted by the
concerned authority in FY 2020-21. The actual expenditure is related to prior periad.

3- BERC had approved transmission charges of $1194.38 Croce for FY 2018- 19 in Tariff Order dated
07.03.2018 to be recovered from DISCOMs (NBPDCL and SBPDCL). According to the audited annual
accounts for FY 2018-19, the petitioner has recognized ¥ 934 16 Crore towards transmission charges lrom
DISCOMs (MBPDCL % 429.71 Crand SBPDCL T 504.45 Cr) during FY 2018-19. The ravenue to be recovered
in FY 2018-19 is adjusted in line with the Annual Transmission Charges approved in APR of FY 2018-19 In
Tariff Order dated 15.02.2019. The Commission re-determined the Annuzl Transmission Charges to ¥
934.16 Crore in annual performance review [APR] for FY 2018-19 in Tariff order dated 15.02.20109.
BSPTCL has submitted that revenue of ¥ 934.16 Crore is considered and booked in the annual accounts for
FY 2018-19 by giving credit notes to NBPDCL and SBPDC in March 2019, due to the following reasons:

a- There is no timely payment of transmission charges by Discoms (NBPDCL and 5BPDCL)




b- If BSPTCL continued to recover higher Transmission Charges from NBPDCL and SEPDCL in FY 2018-19,
ac the time of Truing-up, BSPTCL would he liable to give a refund to NBPDCL and SBPDCL along with
holding cost, fer the amounts, which have not even been received from the Distribution Companies.

¢- For the overall benefit of the consumer, it was necessary that in case there is a benefit in tariff which can
be passed on to the consumers, the same shall be taken up immediately, rather than wait [or the true-up to
be completed.

d- Hence, for averali benefit of the consumers of the State of Bihar and for the benefit of BSPTCL to avoid
unnecessary refunds with carrying cost at the time of True-up, BSPTCL adjusted the revenue to be
recovered for FY 2018-19 in line with the Transmission Charses approved by the Commission in APR of FY
2018-19 in Tariff Order dated 15.02.2019,

Acrordingly, BSPTCL has requested the Commission to approve Revernue from Transmission charges of §
934.16 Crore for Truing-up of FY 2018-19. The Commission has examined the submission made by the
BSPTCL In support of revenue of % 934,16 Crore recognized in the books of accounts as well as in the tariff
petition for truing up for FY 2018-19 and adjudicate it appropriate to consider the transmission charges at
the same level (ie T 1194.38 Crore) as approved In ARR for FY 2018-19 in truing up also, The
Commission, accordingly, has approved revenue Surplus in trulng-up for FY 2018-19 and carried farward
the revenue surplus arising out of truing up for FY 2018-19 in the ARR for FY 2020-21. Hence, % 260.22
Crore has been recognised in FY 2020-21 as prior period income.
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Bihar 5tate Power Transmission Company Limited.
Motes to accounts for year ended March 31, 2021

Disclosures in respectof Ind AS 107 - Financial Instruments
Financial [nstruments by Categories
The carrying value and fair value of financial instruments by categgries are as follows:

2 (T in Lakh)
Particulars Total carrying( Financial |Financial assets/| Amortized | Toral fair value
value as at - assets/ liabilities at fair | costasat |asatMarch3l,
‘March31, | liabilitiesat | valuethrough | March31, 2021
: 2021 | FVTPLasat | OClasatMarch | 2021 '
: -|March 31,2021 31,2021 -
Financial Assels:
Trade Receivables 2,325,284 2.25.284
Cash And Cash Equivalents 145147 145,147
Loans to Staff A0 60
Others £.029 2029
Total Finanical Assets 372521 3.72,521
Financial Liabilities:
L.ong term borrowings 221413 221,413
Interest Accured on borrowing 22,308 22,309
from ADE
Deposits and Retentions [rom H AR 0,464
Suppliers and Customers
Liability to Supplies/Warks 4,034 4.03%
Staff Kelated Liabilitv 1,790 1,790
Audit Fes Payable 996 596
Other Liability 20498 2,098
Total Financial Liabjlities 2,93,104 2,93, 104
Particulars Total carryingl. ~ Financlal [Financial assets/| Amaortizad | Total fir value
R valugasat -|  lassets/ | liabilidesatfair| = cost | asatMarch3i,
| March31, | liabilitiesat | valuethrough | asatMarch | 2020
1450 2020, 5 H FVTPLas at =5 5 i00r SRRl ra g a0 T TR
S Mareh 31, 2020 as at Mareh 3, R e i
] l_i._':' Sty 8 ZEZU ! ot T
Financial Assets:
Trade Receivables 1.59,299 1,59,299
Cash And Cash Equivalents 1,03,522 1.03,522
Leans to Staff 4 44
|Others 1,884 1,884
Total Finanical Assets 2,64,749 | 2,64,749
Financial Liabilities:
Long term borrowings 96,43 96403
Interest Accured on borrowing 17,038 17038
Deposits and Retentions  from 46,271 .
5 468,271
Suppliers and Customers
Liability to Supplies/Works 3825 3,825
Staff Related Liability 2,302. 2402
Audit Fee Payable 995 995
Other Liabilitw 1,491 1491
Total Financial Liabilities 1,68,326 168,326 |




3 _Fair value of financial assets and fAnancial liabilities measured at amortized cost

a)

Bihar State Power Transmission Company Limited.
Notes to accounts for year ended March 31, 2021

March' 31, 2021 March 31, 2020
Particulars Carrying Fair value  |Carrying Amount| Fairvalue
Gl Amount . S|
Financial Assets:
Trade Receivables 2,253,284 2,25, 204 1,549,299 1,59,299
Cash And Cash Equivalents 145,147 145,147 103,522 1.03.527
Loans to Staff ad a0 93 i
Others 2,029 2,029 1,804 L.B34
Total Finanical Assefs ‘3,72,521 372521 BB 749 2,64,749
Financial Liabilities:
Long term borrowings 2.21,413 2.21,413 96,403 96,403
[nterest Accured on borrowing 22,309 22,309 17,038 17.038
Deposits and Retentions from 0,464 40,464
Suppliers and Customers 46,271 45,271
Liability to Supplies/Works 4,034 +.034 3,825 3825
Staff Related Liability 1,790 1,790 2,302 2,302
Audit Fee Fayable 996 996 995 905
Other Liabilits 2,098 2,058 1.431 L3
‘Total Financial Liabilities' R9RL0E] 293,104 1,68:326 - 1,68,326

(T in Lakh)

(i) The carrying amount of current financial instruments such as trade receivables, other assets, cash and cash equivalents
and other liabilities are considered to be the same as their fir values, due to their short-term nature,

Financial risk management
Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk The Company's
primary focus (s to foresee the unpredictability of financlal markets and seek to minimize potential adverse effects on i

financial performance.

S T T RN i E R Meastirement | Management =~ -
e o e Nt 0 Lt i T Tt e P e e
Market risk- Intercst rate Long term Sepsitivity | The company obtains borrowings
borrowings at analysis at fixed rate / Bank Rate of
fixed rate of interest
interest
Credit risl Cash and cash | Apelng analysis Majority of receivable are on
equivalent, Credit rating accountof government
trade undertaking. They are unsecuced
receivahles, butconsidered good.
financial
instruments,
Liquidity risk Borrowings Rolling cash Maintaining adequate cash and
and other flow forecasts cash equivalent
liabilities

Marker Risk
Interest rate risk

The company obtains borrowings at bank rate. Company's horrowings are denominated in INR (% ) currency during March

31, 2021 and March 31, 2020.

The exposure of company's borrowings to interest rate changes at the end of reporting period are as follows:

V

Lol Particulars o | March 312021 | March 31, 2020
ariable rate borrowings 1. 75.000 50,000
Fixed rate harrowinos 46,412 45,403
Totalborrowings  « 1 = | . ZELIA T 95400,




b)

i)

i

c)

Bihar State Power Transmission Company Limited.
Notes to accounts for year ended March 31, 2021

Sensitivity
Prafit ar loss (5 sensitive to higher/lower expense from borrowings as a result of change In intersst rates. The rahle

summarizes the impact of increase/decrease in interest rates on Profit or loss.

By T [mp'act on profit before tax

| Particulars .~ @ 7 March [March 31,2020
e s ) p2 B O

Interest rates- increase by 50 Bsc As far as variable rate borrowings are coneerned, the
Pis o NIL-- loan moratorium peniod is upto 31st March, 2022,
[nterest rates- decrease by 50 Bsc Hence, the impact on Prafitand Lass has not been
Pts caleulated.
Credit Risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum
expasure ta the credit risk at the reporting date is primarily from trade receivables and unbilled revenue, Accordingly,
credit risk from trade receivables has been separately evaluated from all other financlal assets in the fallowing paragraphs

Trade Receivables =
The company has outstanding trade receivables amounting to 933,35,13,818 (NBPDCL) & % 1320,17,53.871 {SBFDCL)

as on March 31, 2021 and t 663.59,68,846 [NBPDCL) & ¥ 929,2894,740 (SBPDCL) as on March 21, 2020). Trade
receivables are typleally unsecured and are derived from revenue earned from customers,

Credit risk exposure
An analysis of age of trade receivables at each reporting date is summarized as follows:
. Partiulars. -~ March31 znh:l __March 2k 2020
R R g Ihtlpa[rme '_

e o ol i K :_ L e I
=he g k ST 5 s | BalE) . ] A (e

Mot due
Pastdue less than six months
Pastdue more than six months

Total | | J_

Trade receivables are impaired when recoverability is considered doubtful based on the recovery analysis performed by
the company for individual trade recelvables. The company considers that all the above fnancial assets that are not
impaired and past due for each repecting dates under review are of sood credit qualicy.

The company does not held any collateral or other enhancements to cover its credit risks assnciated with (ts Anancial

assets.

Ocher financial assets _
The Company held cash and cash equivalents of ¥ 11,57,56,58,044.00 (March 31, 2021) &3 7,48,09,17,242.00 (March 31,

2020), The cash and cash equivalents are held with public sector banks and high rated private sector banks and do not
have any significant credit risk.

Liguidity Risk

The company's principal sources of liquidity are cash and cash equivalents, cash generated from operations.

Company manage our liquidity needs by continuously monitoring cash inflows and by maintaining adequate cash and cash
equivalents. Net cash requirements are compared to available cash in order to determine any shortiafls,

Short term liguidity requirements consists mainly of sundry creditors, expense payable, other payalile arising du ring the
narmal course of business as at each reporting date. Company maintaln a sufficient balance in cash and cash equivalents to
meet our short term liquidity requirements. 2,

Company assess leng term liquidity requirements on a periodica! basis and manage them through internal accruals.

The tble below provides detalls regarding the contractual maturities of non-derivative financial liabilities.The amount
disclosed In the table is the contractual undiscounted cash lows. The table includes both principal & interest cash flows.

Lintalhl

v Pareulateret il LS ARG T6 months O TE Y TMore thans |
i e e ) months: | vear |17 years. | | FEERS

As atMarch 31, 2021

Short Term Barrowing - i P B X
Long Term Borrowing® _——=a - e e 2,21,413 221,413
Security Deposit ‘,,/ff AT E N 40,464 -/ ﬂ5~hﬁl—:¥r}?ﬂ-\ - 10,464

=
$FF |m..r'|ce

\:ﬂ}, At nLJ)
NP \_L
N

.ﬂalna

-"_1.
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Bihar State Power Transmission Company Limited,
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[T in Lakh)
PariiEt ey Les;_than 6 | 6 months tol '8 years More than 5 Total
months year years
AsatMarch 31, 2020
Short Term Borrowing -
Long Term RBorrowing® 96,403 965,403
Securlty Depasit 46,271 45271

Capital Management

Risk Management:

The Company's objectives when managing capital are to:

L. Safeguard their ability to continue as a going concern, so that they can eontinue to provide returns for shareholders and
benefits ta other stakeholders, and

2. Malntain an oprimal capital strueture to reduce the cost of capital.

Caonsistent with athers in the industry, the company monitors capital on the basis of the following ratio:
Net debt (total borrowings) divided by
Total ‘Equity’ as shown in the balance sheet

The debt -equity ratic of the Company is as follows ;

liE= ; ! AsabtMarch |Asat March 31,
Part . s at Marc] t March
: Bs LarAtioulaly L, ; | 31,z021 | 2020
Long term debt [net of cash and cash equivalent) 2.21.413 94,403
Equity [including capital reserve)] | 9.13.530 A,69.180
Debt-Equity Ratio 0.24 0.11
Dividend
it "] AsatMarch [AsatMarch 3,
Pa s : Ees )
A e s EI S 31,2021 | zo020
Dividend distributed NIL
Dividend declared but nat poid

Disclosuce in respect of Indian Accounting Standard (Ind AS)-23 "Borrowing Costs”
The amount capitalized with Property, Plant & Equipment’s as borrowing cost Is ¥ B5B.86 lakh far the year anded March
31, 2021 3s per policy of borrowing cost as mentioned In significant accounting policies.

Disclosure in respeet of Indian Accounting Standard (Ind A8)-36 "Impairment of assers"
The company has not assessed impairment of Fixed Assets being classified under niajor heads such as Land, Building, Plant
and Machinery, Lines & Cahles, ete,

Finance ] )
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